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“T Can’t Learn Anything About It” 


OME men hold stocks that are not listed on any Exchange, and about 
S which they can learn nothing through casual inquiry or from such sources 

as are known to the general public. If you have such a stock, no matter in 
what part of the world it originated, or what obscure Board it was on, submit 
it to THE FinanctAL Woritp REeEstarcH BurRgEAU for 4 Special Report. 


A Special Report 


We undertake to send you a Detailed Special Report on any security you inquire about, 
analyze the figures for you and interpret their meaning, tell you the present condition of the 
corporation and its immediate prospects. You will know whether to hold, to sell, to buy 
more. Our fee is small, but the information we submit may save or make you consider- 
able money. 


Let us have the coupon, and submit your inquiry. 


DETACH HERE ......... 








FINANCIAL WorLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on.....................-.. 
shares 


J bonds. 


course, that this request does not obligate me to proceed further. 


........ Company, of which I own or intend 





Advise me when you can have it ready. It is understood, of 
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$20,000,000 
Union Pacific Railroad Company 


First Lien and Refunding Mortgage Bonds due June 1, 2008 
Bearing 5% Interest 


Interest payable March 1 and September 1. 


Coupon bonds in denomination of $1,000 with privilege of registration as to 


principal and exchangeable for bonds registered as to both principal and interest, which latter may be exchanged for 
coupon bonds upon conditions as set forth in the First Lien and Refunding Mortgage and the Supplemental 
Indenture. 


The entire issue of First Lien and Refunding Mortgage Bonds outstanding (but not any part thereof) is redeemable 
at the option of the Company at 107% and accrued interest on any semi-annual interest date upon not 
less than three months’ notice. 





For further information regarding the Company and this issue of Bonds, reference is made to a letter of R. S. 
Lovett, Esq., Chairman, copies of which may be obtained from the undersigned and from which the following is quoted: 


“These bonds are to be issued under the First Lien 
and Refunding Mortgage of the Railroad Company 
dated June 1, 1908, and the principal, as well as in- 
terest at the rate of 4% per annum, will be secured 
by the lien of that mortgage. As the terms of that 
mortgage provide for interest only at the rate of 4% 
per annum, the additional 1% interest which these 
bonds will bear will be secured under a Supplemen- 
tal Indenture by a lien on the lines of railroad, fran- 
chises and appurtenances now, or hereafter, subject 
to the First Lien and Refunding Mortgage, subordi- 
nate to the lien of the principal of the First Lien and 
Refunding Mortgage Bonds and interest thereon at 
the rate of 4% per annum. 

The purpose of the sale of the $20,000,000 Five Per 
Cent First Lien and Refunding Mortgage Bonds 
which you have agreed to purchase is to reimburse 
the treasury for expenditures heretofore made for the 
construction of extensions, branches, additional main 
track, the purchase of additional rolling stock and 
the construction of other additions to and betterments 
of the mortgaged lines of railroad. 

The total authorized amount of the First Lien and 
Refunding Mortgage Bonds is limited to $200,000,000, 
of which $85,902,000 of bonds will be outstanding in 
the hands of the public after the present issue, taking 
Sterling bonds at their equivalent in dollars at the 
rate of equivalence fixed by the Mortgage, and $100,- 
000,000 bonds are reserved to retire a like principal 
amount of First Mortgage Railroad and Land Grant 
Bonds maturing July 1, ,1947, which the Railroad 
Company has covenanted shall not be extended when 
due. 

The First Lien and Refunding Mortgage Bonds are 
secured by direct mortgage on 3,558.21 miles of rail- 
road (on 1,468.11 miles of which they are a first lien), 
and upon the equipment, terminals, depots and other 
appurtenances, embracing the main lines of the Un- 
ion Pacific between Council Bluffs, Iowa, and Ogden, 
Utah; Kansas City, Missouri; Denver, Colorado, and 
Cheyenne, Wyoming; with numerous branches. 


The Union Pacific Railroad Company has outstand- 
ing in the hands of the public $99,543,500 Preferred 
Stock and $222,291,600 Common Stock. The Pre- 
ferred Stock has paid dividends uninterruptedly since 
1898 and the Common Stock since 1900, the present 
annual rates being 4% on the Preferred Stock and 
10% on the Common Stock. 


The net income of the Union Pacific System for the 
year ended December 31, 1922, applicable to the pay- 
ment of interest on funded debt amounted to $48,- 
770,599.92, while interest charges for the same period 
amounted to only $16,430,876.67._ Such income for 
the seven months ended July 31, 1923, shows an in- 
crease of $5,045,791.37 over the corresponding period 
of last year. 


The entire issue pean ae (but not any part 
thereof) may be redeemed at the option of the Rail- 
road Company at 107%4% of the face value thereof 
and accrued interest on any semi-annual interest date, 

upon not less than three months’ notice. Both prin- 
cipal and interest will be payable in gold coin of the 
United States of America, without deduction for any 
tax or taxes which the Railroad Company may be 
required or permitted to pay thereon, or to retain 
therefrom, under any present or future law of the 
United States of America or of any state, county or 
municipality therein. 


We are advised by our Counsel that these bonds 
are a legal investment for savings banks, under the 
laws of New York, Massachusetts and New Jersey. 


The issuance of these bonds and their sale to you 
are subject to the approval of the Interstate Com- 
merce Commission and all legal proceedings in con- 
nection with the issuance thereof are subject to the 
approval of your counsel. 


Pending the engraving of the definite bonds, tem- 
porary bonds or interim receipts may be issued. Ap- 
plication will be made in due course’ to list these bonds 
on the New York Stock Exchange.” 


THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOBE BONDS, SUB- 


JECT TO ALLOTMENT, AT 991, 


2% AND ACCRUED INTEREST TO DATE OF DELIVERY 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to 
illot a smaller amount than applied for and to make allotments in their uncontrolled discretion. 


} 


The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by 
the Interstate Commerce Commission of the issuance of the 
appr ‘oval by their counsel of all legal proceedings in connection with the issuance thereof. 
terim receipts will be delivered against payment in New 


bonds and their sale to the undersigned and to the 
Temporary bonds or in- 


York funds for bonds allotted, which temporary bonds or 


interim receipts will be exchangeable for engraved bonds when prepared. 


New York, September 7, 1923. 


KUHN, LOEB & CO. 


Subscriptions for the above Bonds having been received in excess of the amount offered, the subscription 


list has been closed and this advertisement appears as a matter of record only. 
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suppert of the investing public. 





established to diffuse the truth about investments has constantly maintained this attitude, 
so, confident in its belief that as long as it clings to this ideal it can count upon the 














New York, September 15, 1923 


The Trend of Things 


Business throughout the country appears to be pursuing the even tenor of 
its way. There doubtless will be a late season in many lines due to the 
hesitation of buyers. 





The GERMAN peace feelers and a lessening of the GRECO-ITALIAN-BALK- 
AN strain were offset by news of a military revolt in SPAIN. Prospects 
for an early beginning to the restoration work in JAPAN brightened. 


The MARKET declined sharply toward the close of the week; a bewilder- 
ing array of explanations, reports and rumors were offered. As good an 
explanation as any is that “there was more selling than buying.” 


¢ 


@ The usual new high record of weekly FREIGHT CAR LOADINGS was re- 
ported as well as the usual increase in OIL OUTPUT and decline in CRUDE 
OIL prices. A cut in TIRE PRICES was also announced along with trade 


reports of a decline in the STEEL BUSINESS. 


general that the market was due to 
on 


J. ST when the opinion was becoming 
continue the upward march 
rted early in August, it suddenly turned 
about and sharp declines occurred in issues 
had scored substantial advances. 
\s is customary in such instances, finan- 


which 





aa 
| 


August and a minor reaction is charac- 
such advances. Using the 
combined railroad and industrial 
averages, stocks declined from a high of 
92 in March to a low of 78 early in 
August and recovered to a high of 83 and 
are now about 2 points below that figure. 


teristic of 


Times 


cial writers promptly invented various were going to attack the railroads and Nothing has occurred in the domestic 
| sundry explanations. The Standard many more equally odd or novel. situation to change the views previously 
Oil in terests were at outs among them- The fact of the matter is that there has expressed in this column. 
lves, the steel business was getting been no fundamental change in the out- In so far as the foreign situation is con- 
', more cuts in crude and refined pe- look. Prices had advanced without ap- cerned, by far the most important news 
leum prices were coming, the radicals preciable interruption since early in of the week was the definite efforts of the 
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Unfilled Orders 
(U. S. Steel) 
: August, 1923 

$5,414,663 





July, 1923 





$5,910,763 


August, 1922 











$5,950,105 














Germans to reach an agreement with 
had become obvious that as 
the present deadlock existed 
neither side would get anywhere. The 
situation is one which is possible of solu- 
tion and the sooner all concerned get to- 
gether with this idea in mind the sooner 
will Europe 


France. It 


long as 


emerge 
chaotic condition. 

Here in this country the weekly car 
loadings approached the 1,100,000 mark. 
A review of these figures in detail brings 
forth some interesting sidelights on con- 
ditions throughout the country. The 
western roads make a better showing than 
the eastern roads when the car loadings 
of the week ending September 1 are com- 
pared with the average of the same week 
in three previous years. With the west- 
ern roads announcing a halt in their heavy 
maintenance program and with gross busi- 
ness at a high rate the net of these roads 
can be counted on to show a sharp im- 
provement over the figures published for 
the earlier months of the year. 

Another interesting fact brought out 
by the car loading report is the amount 
of “miscellaneous” freight handled. 
Freight in this classification comprises car 
loads of manufactured articles largely, 
while freight in the L.C.L. classification 


from its present 


comprises merchandise moving in small 


lots. In general when business confidence 


is present car load shipments predominate 
over the L.C.L. shipments; when business 
future confidence is lacking the reverse 
is the case. In the same week in 1921 
L.C.L. was 80 per cent of the total mis- 
cellaneous shipments; in 1922 it dropped 
to 71 per cent and for the week ending 
September 1, 1923, it dropped to 65 per 
cent. In other words, car load orders are 
not only in greater proportion than they 
were in 1921, but also more than in 1922. 
This should give these who for months 
have been saying that the railroad car 
loadings represent only “completed” bus- 
iness and those who are looking for an 
early period of business depression some- 
thing to think about. Evidently their view 
are not shared by the bulk of the business 
men throughout the country. 


Cotton continued its swift upward climb 
but was halted toward the close of the 
week ; a sharp advance in sugar prices also 
took place and the copper stocks responded 
slightly to the prospects of a settlement 
between France and Germany. The oil 
stocks continue under the cloud of Califor- 
nia’s overproduction and threats of fur- 
ther reductions in crude and _ refined 
prices. The season of maximum gasoline 
consumption will soon be over. The com- 
panies with ample credit will profit and 
those forced to sell at sacrifice prices will 
lose. The cut in tire prices is indicative 
of the competitive condition and overpro- 
duction in that industry; here too it is 
likely that the law of the survival of the 
fittest will soon be operating. Despite the 
fact that Judge Gary stated he saw no 
prospects of a business depression in the 
near future and that there is a seasonal 
lag in steel production during the hot 
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(Barrels per day) 
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2,280,700 
Sept. 1, 1923 

2,261,800 
Sept. 9, 1922 

1,504,400 





























months, the steel shares were singled out 
for attack by the bears. There is nothing 
in sight to indicate a serious depression 
in business in this country, in the opinion 
of Judge Gary. Rumors had been cir- 
culated in the financial districts during 
the past few days that business has been 
falling off sharply. 

When asked for a statement on the sit- 
uation, Judge Gary said: “I think no one 
is justified in concluding that there is any- 
thing in sight to indicate a serious depres- 
sion in business in the near future. It is 
generally known that there has been some 
diminution in new orders during the last 
few weeks, but this is seasonable and is 
not alarming. It should be remembered 
that the volume of business during the 
last six months has been extraordinarily 
large and unfilled orders on hand together 
with new business have kept our finishing 
mills operating, according to last reports, 
at 89.4 per cent. 


“We ought not be surprised or disap- 
pointed if this should decrease somewhat, 
although it now seems to us that the book- 
ings during the next sixty days will be 
larger than they have been during the last 
sixty days.” The rails and public utilities 
gave the best account of themselves but 
also recorded declines. 








| ‘Highlights for the Week Ending September 13, 1923 














THE STOCK MARKET 

{ Average of both rail and_ industrial 
stocks fell and volume of trading passed 
the million share mark for the first time 
in weeks. 
{ Pressure started on the steel stocks 
when trade reports indicated decline vol- 
ume of business. It quickly spread to 
other groups of list, especially to those 
stocks which had 
advances. 


already scored sharp 
{| The decline has improved the “technical” 
position of the market and there doubtless 
is a large public interest on the short side 
of the industrials due to the prevalent be- 
lief of an early business depression “fore- 
cast” by the market. 

{ The volume of trading early in the week 
was limited due to the observance of the 
Jewish holidays but it made up for it 
later when the bear drive got under way. 
{| Store stocks continue to hold their prac- 
tically record high prices and of course 
are benefiting by the large purchasing 
power in the country brought on by full 
employment at high wages. 
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THE TREND 
{ Caution in making commitments is ad- 
visable. Sound dividend paying securities 
yielding a substantial return and reporting 
earnings which give a good factor of 
safety should be given the preference. 
{ The very unsatisfactory outlook for the 
oil industry and the wide public partici- 
pation therein make for a_ psychological 
factor in the stock market that is any- 
thing but constructive. Readers of THE 
FINANCIAL Wortp have been kept posted 
in advance regarding the dubious outlook 
for the oils and should not be long of 
them at high prices. 
{ Railroad, public utilities, stores and cop- 
pers which conform to the qualifications 
in the opening paragraph present the best 
and safest opportunities 
conditions. 
| The 


holding us 


under present 


European situation is doubtless 
back; however, the funda- 
mental conditions in this country »“th its 
credit, full employment and 
resources, are 


.st natural 
make for a 
gradual improvemént in sound securities. 


sufficieft to 


THE BOND MARKET 
{ While it is known that a substantial num- 


ber of new offerings are ready whenever 
the market is right, most investment bank- 
ers are willing to wait until more old issues 
are cleared off the shelves. 

{ The Cuban issues broke sharply when it 
was announced that the underwriting syn- 
dicate would have to take a 20 per cent 
participation; this syndicate has been in 
existence since last January. 

{ Bond prices and interest rates on the 
average showed little change. Some indi- 
vidual foreign issues declined and later in 
the week there was some selling of the 
more speculative issues. 

{ The government announced its tempo- 
rary financing at 4% per cent; the muni- 
cipal market was quiet and it begins to 
look like some cities and states may have 
to pay a higher interest rate. 

{ Prospects for the near future point to 
a steadiness in rates with an ample credit 
supply. If substantial foreign financing 1S 
done in this country it is probable that 
rates will stiffen later on. 
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questioned. 


ing phases of it. 


S is generally known Great Brit- 
A ain’s great wealth was _ princi- 
pally created by sending battal- 
f her pound sterling into the de- 
elopment of the material resources of 
immense colonial dependencies. 
hough the wealth of the United 
States in bulk is comparable to that of 
Great Britain it did not venture forth 
increase itself beyond our geographi- 
fines until the war crystalized the 























What Mexico Means to Us 


@ As yet the material and financial effect of MEXICO’S RECOGNITION is not 
fully discounted and it will not be for several years to come. 1 
measured immediately, but that much good will come out of it cannot be 


By LANDON C. GATES 


vision that new fields were open for in- 
vestment. 

That hope was raised with the sign- 
ing of the armistice. We were infected 
with the ambition to assume the first 
place among the nations competing with 
each other for supremacy in interna- 
tional trade. This position we thought 
destiny had called us to fill, but she 
played a trick upon us as we have since 
discovered. 

Or it may be that we were in too much 
of a hurry. 

Laying aside all speculation on that 
subject we do know that our delusion 
caused us to organize in great haste and 
in the spirit of preparation of which 
we heard so much during the war, cor- 
porations to engage on a large scale in 
export trade, and to exploit and develop 
the natural resources of countries which 
were very much in need of capital for 
this purpose. 


Keeping the Wolf Away 

We failed to reckon on the economic 
complications that later were born from 
the faulty treaty drawn at Versailles. 
Nor did we stop to consider what dis- 
advantage we would labor under in try- 
ing to compete with the cheap Euro- 
pean labor, which out of dire necessity 
could not dictate terms of wages, but 
had to accept what it could get to keep 
the wolf away from its door. 

Except for the raw material that alone 
was obtainable from us our dream of an 
extensive international commerce proved 


It cannot be 


@ In this connection it is of special interest to learn what AMERICAN CORPO- 
RATIONS will be benefited by our renewed amicable relations and what 
other influences our resumption of diplomatic relations will have on us. 


€ This angle of the situation is discussed by the writer in his review of 
MExIco’s financial and material status—and he touches on many tnterest- 


a hallucination when it was graphically 
brought home to us that we were out 
of the race in regard to the cost of pro- 
duction. 

But, recently we entered into another 
treaty which will eventually turn into 
profitable channels for the employment 
of our surplus wealth for a considerable 
period of years. 

More than likely it will enable us to 








@ Thomas W. Lamont 


Responsible to a considerable degree for 


the resumption of friendly relations be- 


tween U. S. and Mexico 











a 
: 
€ Adolpho de la Huerta 
VM im Minister of Finance, who ably 
ented his country in recent nego- 
tiations in the U. S. 
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Plaza de la Constitution, the Heart of Mexico’s Beautiful Capital 
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Germans to reach an agreement with 
France. It had become obvious that as 
long as the present deadlock existed 
neither side would get anywhere. The 
situation is one which is possible of solu- 
tion and the sooner all concerned get to- 
gether with this idea in mind the sooner 
will Europe emerge from its present 
chaotic condition. 

Here in this country the weekly car 
loadings approached the 1,100,000 mark. 
A review of these figures in detail brings 
forth some interesting sidelights on con- 
ditions throughout the country. The 
western roads make a better showing than 
the eastern roads when the car loadings 
of the week ending September 1 are com- 
pared with the average of the same week 
in three previous years. With the west- 
ern roads announcing a halt in their heavy 
maintenance program and with gross busi- 
ness at a high rate the net of these roads 
can be counted on to show a sharp im- 
provement over the figures published for 
the earlier months of the year. 

Another interesting fact brought out 
by the car loading report is the amount 
of “miscellaneous” freight handled. 
Freight in this classification comprises car 
loads of manufactured articles largely, 
while freight in the L.C.L. classification 


comprises merchandise moving in small 
lots. In general when business confidence 
is present car load shipments predominate 
over the L.C.L. shipments; when business 
future confidence is lacking the reverse 
is the case. In the same week in 192i 
L.C.L. was 80 per cent of the total mis- 
cellaneous shipments; in 1922 it dropped 
to 71 per cent and for the week ending 
September 1, 1923, it dropped to 65 per 
cent. In other words, car load orders are 
not only in greater proportion than they 
were in 1921, but also more than in 1922. 
This should give these who for months 
have been saying that the railroad car 
loadings represent only “completed” bus- 
iness and those who are looking for an 
early period of business depression some- 
thing to think about. Evidently their view 
are not shared by the bulk of the business 
men throughout the country. 


Cotton continued its swift upward climb 
but was halted toward the close of the 
week ; a sharp advance in sugar prices also 
took place and the copper stocks responded 


slightly to the prospects of a settlement 


between France and Germany. The oil 
stocks continue under the cloud of Califor- 
nia’s overproduction and threats of fur- 
ther reductions in crude and _ refined 
prices. The season of maximum gasoline 
consumption will soon be over. The com- 
panies with ample credit will profit and 
those forced to sell at sacrifice prices will 
lose. The cut in tire prices is indicative 
of the competitive condition and overpro- 
duction in that industry; here too it is 
likely that the law of the survival of the 
fittest will soon be operating. Despite the 
fact that Judge Gary stated he saw no 
prospects of a business depression in the 
near future and that there is a seasonal 
lag in steel production during the hot 











Crude Oil Production 
(Barrels per day) 
Sept. 8, 1923 
2,280,700 
Sept: 1, 1923 
2,261,800 
Sept. 9, 1922 
1,504,400 





























months, the steel shares were singled out 
for attack by the bears. There is nothing 
in sight to indicate a serious depression 
in business in this country, in the opinion 
of Judge Gary. Rumors had been cir- 
culated in the financial districts during 
the past few days that business has been 
falling off sharply. 

When asked for a statement on the sit- 
uation, Judge Gary said: “I think no one 
is justified in concluding that there is any- 
thing in sight to indicate a serious depres- 
sion in business in the near future. It is 
generally known that there has been some 
diminution in new orders during the last 
few weeks, but this is seasonable and is 
not alarming. It should be remembered 
that the volume of business during the 
last six months has been extraordinarily 
large and unfilled orders on hand together 
with new business have kept our finishing 
mills operating, according to last reports, 
at 89.4 per cent. 

“We ought not be surprised or disap- 
pointed if this should decrease somewhat, 
although it now seems to us that the book- 
ings during the next sixty days will be 
larger than they have been during the last 
sixty days.” The rails and public utilities 
gave the best account of themselves but 
also recorded declines. 








| Highlights for the Week Ending September 13, 1923 














THE STOCK MARKET 


{ Average of both rail and_ industrial 
stocks fell and volume of trading passed 
the million share mark for the first time 
in weeks. 

{ Pressure started on the steel stocks 
when trade reports indicated decline vol- 
ume of business. It quickly spread to 
other groups of list, especially to those 
stocks which had already scored sharp 
advances. 

| The decline has improved the “technical” 
position of the market and there doubtless 
is a large public interest on the short side 
of the industrials due to the prevalent be- 
lief of an early business depression “fore- 
cast” by the market. 

{ The volume of trading early in the week 
was limited due to the observance of the 
Jewish holidays but it made up for it 
later when the bear drive got under way. 
{ Store stocks continue to hold their prac- 
tically record high prices and of course 
are benefiting by the large purchasing 
power in the country brought on by full 
employment at high wages. 
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THE TREND 
{ Caution in making commitments is ad- 


visable. Sound dividend paying securities 
yielding a substantial return and reporting 
earnings which give a good factor of 
safety should be given the preference. 

{ The very unsatisfactory outlook for the 
oil industry and the wide public partici- 
pation therein make for a_ psychological 
factor in the stock market that is any- 
thing but constructive. Readers of THE 
FINANCIAL Wortp have been kept posted 
in advance regarding the dubious outlook 
for the oils and should not be long of 
them at high prices. 

{ Railroad, public utilities, stores and cop- 
pers which conform to the qualifications 
in the opening paragraph present the best 
and safest opportunities under present 
conditions. 

{ The European situation is doubtless 
holding us back; however, the funda- 
mental conditions in this country »“th its 
credit, full employment and ~.st natural 
resources, are sufficie®t to maxe for a 
gradual improvement in sound securities. 





THE BOND MARKET 
{ While it is known that a substantial num- 


ber of new offerings are ready whenever 
the market is right, most investment bank- 
ers are willing to wait until more old issues 
are cleared off the shelves. 

§ The Cuban issues broke sharply when it 
was announced that the underwriting syn- 
dicate would have to take a 20 per cent 
participation; this syndicate has been in 
existence since last January. 

{ Bond prices and interest rates on the 
average showed little change. Some indi- 
vidual foreign issues declined and later in 
the week there was some selling of the 
more speculative issues. 

{ The government announced its tempo- 
rary financing at 4% per cent; the muni- 
cipal market was quiet and it begins to 
look like some cities and states may have 
to pay a higher interest rate. 

§ Prospects for the near future point to 
a steadiness in rates with an ample credit 
supply. If substantial foreign financing 1s 
done in this country it is probable that 
rates will stiffen later on. 
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What Mexico Means to Us 


@ As yet the material and financial effect of MEXICO’s RECOGNITION is not 


fully discounted and it will not be for several years to come. 


It cannot be 


measured immediately, but that much good will come out of it cannot be 


questioned. 


€ In this connection it is of special interest to learn what AMERICAN CORPO- 
RATIONS will be benefited by our renewed amicable relations and what 
other influences our resumption of diplomatic relations will have on us. 


€ This angle of the situation is discussed by the writer in his review of 
MExXIco’s financial and material status—and he touches on many interest- 


ing phases of it. 


S is generally known Great Brit- 
[ ain’s great wealth was _ princi- 


pally created by sending battal- 

of her pound sterling into the de- 

pment of the material resources of 
r immense colonial dependencies. 

hough the wealth of the United 

States in bulk is comparable to that of 

Britain it did not venture forth 

) increase itself beyond our geographi- 


1 
r 











€ Adolpho de la Huerta 
Vexican Minister of Finance, who ably 
presented his country in recent nego- 


tiations in the U. S. 





By LANDON C. GATES 


vision that new fields were open for in- 
vestment. 

That hope was raised with the sign- 
ing of the armistice. We were infected 
with the ambition to assume the first 
place among the nations competing with 
each other for supremacy in interna- 
tional trade. This position we thought 
destiny had called us to fill, but she 
played a trick upon us as we have since 
discovered. 

Or it may be that we were in too much 
of a hurry. 

Laying aside all speculation on that 
subject we do know that our delusion 
caused us to organize in great haste and 
in the spirit of preparation of which 
we heard so much during the war, cor- 
porations to engage on a large scale in 


export trade, and to exploit and develop | 


the natural resources of countries which 
were very much in need of capital for 
this purpose. 


Keeping the Wolf Away 

We failed to reckon on the economic 
complications that later were born from 
the faulty treaty drawn at Versailles. 
Nor did we stop to consider what dis- 
advantage we would labor under in try- 
ing to compete with the cheap Euro- 
pean labor, which out of dire necessity 
could not dictate terms of wages, but 
had to accept what it could get to keep 
the wolf away from its door. 

Except for the raw material that alone 
was obtainable from us our dream of an 
extensive international commerce proved 


a hallucination when it was graphically 
brought home to us that we were out 
of the race in regard to the cost of pro- 
duction. 

But, recently we entered into another 
treaty which will eventually turn into 
profitable channels for the employment 
of our surplus wealth for a considerable 
period of years. 

More than likely it will enable us to 





@ Thomas W. Lamont 


Responsible to a considerable degree for 


the resumption of friendly relations be- 


tween U. S. and Mexico 











Plaza de la Constitution, the Heart of Mexico’s Beautiful Capital 


september 15, 1923 
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the 


dream of 
banker nation for a less financially fa- 
vored nation which our people have con- 
fidence faces a great future. 

That country 


realize our becoming 


is Mexico, our neigh- 
bor in whose future because of our geo- 
graphical connection we have a great 
interest. 

In Mexico we find the same ground 
work upon which the wealth of the 
United States was built up. 

Under a strong hand and with her 
people realizing that the fruits of peace 
are more pleasing to the taste and more 
enduring than those of strife, Mexico 
will now forge ahead with rapid strides. 

Within her 767,198 square miles of 
territory there is all the plastic material 
that can be moulded into a prosperous 
nation. 

Her population of 15,000,000 is cap- 
able of doubling and trebling for people 
have a habit of increasing in number, 
where there is plenty and opportunity 
for development. 


Valuable Resources 
While at present Mexico produces 
corn, wheat, cotton, coffee, beans, mo- 
lasses, gold, silver, of which she pro- 
vides the world with 30 per cent of its 
supply, lead and copper, she is also rich 
in timber and in coal and other natural 
resources. 

She has within herself the capability 
of becoming a nation of real manufactur- 
ing importance. 

However, to develop to the full all her 
opportunities she is very much in need 
of capital and of railroads. Of the latter 
she has only 10,880 miles at present. 

It is in helping exploit her rich re- 
sources that the United States can be a 
useful friend to Mexico. 

Nor is there much risk involved in as- 
suming this role now that amicable re- 
lations are once more restored, and the 
people of Mexico become _ convinced 
that we do not seek territorial conquest, 
only the chance to assume a partner- 
ship interest on a fair basis in the de- 
velopment of their country. 

Our risk is small considering that 
Mexico’s total debt is but $528,487,000, 
which is but one-twelfth of 
mated wealth of $6,763,018,000. 


her esti- 
Poten- 
tially her wealth is much greater when 


the value of her undeveloped agricul- 











Bonds—Due 
External 5%, 1945 
External 4%, 1945 
Treasury 6% A, 1933 
Irrigation 414%, 1943 
External 4%, 1954 
Internal 3% 
Internal 5% 
Nat. Rys. 4%, 1977 
Vera Cruz 44%, 1934 
Natl. Rys. 44%%, 1957 
Natl. R. R. 44%, 1933 
Natl. R. R. 4%, 1951 
Mex. Intnatl. 4%4%, 1947 
Mex. Intnatl. 4%, 1977 
Pan-Amer. R. R. I. 5%, 1934 
Pan-Amer. R. R. genl. 5%, 1937 
Mex. Cent. Ry. 5%, 1939 
Mex. Cent. Equip. 5%, 1933 
Natl. Rys. 6%, Govt. Sec’d, 1933 
Natl. Rys. 6%, 1933 








Securities Affected by Mexican Recognition 


Mexican Obligations Affected Domestic Securities Affected | 


cenerssnerannnen? 


Mining 
American Smelting & Refining 
Greene Cananea 
Phelps Dodge & Co. 
Howe Sound Co. 
Batopilas 


suneerennntty 


Dolores Esperanzo 


Railroad 
Southern Pacific Co. 
International & Gt. Northern 
Texas & Pacific : 
Kansas City, Mexico & Orient : 
Oil 
Pan-American 


Royal Dutch 
Gulf Oil 


Mexican 





suveennnneennenconensnnencunennes 


suevvenenervenentenionn 


none 


Seaboard 
Sinclair Consolidated 
Standard of N. J. 
Co. 





aT 
' 


Texas 














tural and mineral resources is consid- 
ered. 
favorable is the exhibit of 
Mexico’s per capita wealth of $451 and 
debt of $35, compared to the per capita 
wealth of $3,545 and debt of $191 of the 
United States. It shows there is con- 
siderable room for increase in wealth. 
Under Porrirrtio D1az Mexico’ was 
considered offering excellent opportu- 
nities for investment of foreign capital 
as can be judged from the following 
amounts the people of these various na- 
tionalities invested there: 


Equally 


Gonent: SRNR cee ee $670,000,000 
LJ apm Pettis ett aes 652,000,000 
PAG NOI cust laa nnees mace 282,000,000 
i aes = CRON 188,000,000 
Ee | ce Danna teem 75,000,000 


Between Great Britain and ourselves 
is concentrated the greatest part of the 
foreign investments in Mexico, but as 
our interests are mutual there can arise 


no friction 
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At this. stage what Mexico is most 
in need of is the reconstruction of her 
credit as a basis to renew the confidence 
of investors. This step she already has 
taken by entering into an agreement 
with a committee of international bank- 
ers for the payment of her defaulted ob- 
ligations. 

Our imports and exports with Mexico 
since 1912 have been somewhat under 
normal. They averaged around $100,- 
000,000 a year, we buying from her 
mostly silver, petroleum, copper, gold, 
coffee, goat and kid skins, and in turn 
we sold her food stuffs, cotton and cot- 
ton goods, manufactured articles, iron 
and steel, lumber, autos and other ma 
chinery. 

Expect Increased Business 

From now on we may reasonably ex- 
pect substantial increase in the volume 
of our business with Mexico for we have 
only been getting a small share of what 
she can produce when capital and tran- 
quility speed up her production. 

She can provide us with more silver, 
oil, gold and with hemp, rubber, timber 


and semi-agricultural products, all of 
which are resources that hardly have 
been scratched. This fact is visible to 


the naked eye of any person who has 
traveled from one end to the other of 
Mexico. 

In arable land alone there are millions 
of acres remaining to be 
cultured. 


intensively 
It is now incorporated in im- 
mense ranches some of which cover long 
stretches of land. The Terrazo 
in the north of Mexico runs from the 
international border to the City of Chi- 
huhua and it takes a train a night to 


ranch 


(Please turn to page 348) 
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@ The Span Between Present— 


Copper and Cotton Prices 


@ For the twenty-five years preceding 
the WORLD WAR COPPER and COTTON, 
two basic commodities, rose and fell 
with general business conditions. 


: In nearly all of these years COPPER 
i commanded more per pound than did 
———— COTTON ; on the average the price of 
copper was about 50% above the price 
of cotton. 
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aT Now we have the spectacle of COTTON 
ed commanding twice the price of Cop- o 
dali! Se aM) at PER; will this price reversal prove per- 
: ) ia eo manent and does the present spread in 
7 | Se assis tS) See prices present an unusual speculative 
——— er opportunity? 
The Floor of the New York Cotton Exchange Where Prices ¢ 
Are Made 














Mr. HANSSEN in drawing attention 
to this situation also has some interest- 


ing conclusions to present to our 
readers. 


By FREDERICK HANSSEN 


a period of secondary inflation, 
cotton advanced to above 30c per 

When the Federal Reserve 
“pointed the gun without pulling the trig- 
ger,’ to quote THomMAs GIBSON, a gen- 
eral price decline in speculative commodi- 
ties followed and cotton got below 20c 
1 July. Since then it has had a spec- 
tacular recovery and now again threatens 


to cross the 30c mark. 


| AST spring when many looked for 


pound. 


In the meantime copper, with its nu- 
rous economic similarities to cotton, 
s reduced from its high price of slightly 
ve 17¢ per pound to slightly below 14c 

stayed there. Of course there are 
the seasonal speculative possibilities 
copper that exist in cotton, but I be- 
e that a comparative study of these 

basic commodities will prove a most 
resting one. 


Export Trade 


oth cotton and copper are produced 
ly in the United States and we ex- 
large surplus production. Both, 
fore, have world markets and the 
at which the exportable surplus can 
ld depends largely on the domestic 
30th are commodities, 
ugh it is true that cotton largely 


for wearing apparel does not meet 


basic 


peak demand necessarily at the same 
as copper, which is so largely used 
ew construction. In the case of cot- 
crop conditions are important day 
lay market influences, while copper can 
iys be got out of the ground when the 
ind is there to re require its mining. 
september 15, 1923 


Both eventually conform to the funda- 
mental economic law of supply and de- 
mand. Looked at from the superficial 
point of view the most important factor 
in the cotton price prospect is the size of 
the crop and the most important single 
factor in the copper price prospect is the 
settlement in Europe. 
important factors. However, there is in 
the case of cotton the important factor of 
demand as affected by price level to be 


Both of these are 


considered and in the case of copper the 
supply available at present price level. 
The chart which accompanies this arti- 
cle depicts graphically the price reversal 
in these two basic commodities. The aver- 
age price of copper for the twenty-five 
years preceding the World War was 13.72c 
per pound, while the average price of 
cotton was 9.42c. 
sold 50 


average. 


Before the war copper 
per cent above cotton on the 
Since the war this has been 
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Sixteen Copper Stocks 

Company Current Price Record High Low Dividend Yield 
Anaconda . 427% 1053% 38 3 7.0 
Calumet & Arizona 47 198 44 
Calumet & Hecla . 41 1000 40 * ee 
Cerro de Pasco . 41% 6714 365% 4 98 
Chile Copper 2734 39% 24% 2% 9.2 
Chino Copper 17% 74 163% 
Granby 1914 120 1434 
Greene Conaane —............ 21 58% 15 
Inspiration .. 30 7434 27 2 6.7 
Kennecott 3514 64144 32 3 8.6 
Magma 31yY 69 2834 
Miami 24% 493% 221% 2 8.3 
Motherlode 93% 14 7% 1 9.0 
Nevada 12Y% 344% 11% 
Ray Consol. 11% 3634 10 
Utah Copper 63 130 56 4 6.4 

* Irregular. 














completely reversed and now cotton sells 
for twice the price of copper. In other 
words, copper is selling at about pre-war 
prices while cotion is selling at about 
three times pre-war prices and commodi- 
ties generally at 60 per cent above pre- 
war prices. 

This disparity in price level can to some 
extent be accounted for by the ravages of 
the boll weevil and by the fact that cop- 
per is less destructible than cotton. But 
in my opinion the disparity as expressed 
by current quotations is entirely too great 
and out of line with normal expectations. 


of time we will see this disparity or spread 
in prices reduced by an advance in copper 
metal quotations and by a decline in 
cotton quotations. The most important 
reason for expecting this is the relative 
price level of these two commodities. In 
other words, as a speculative proposition, 
it appears to be profitable to be short of 
cotton and long of copper. I am not 
advising speculation in the cotton market. 
As a man with many years’ experience 
there states, “It’s dynamite.” The rises 
and declines are very rapid and the psy- 





At present we hear much of the poor 
condition of the crop and the consequent 
low yield. A short crop means only one 
thing it is carelessly stated—higher prices. 
But does it? May not the price level 
already be high? There is the further im- 
portant factor of demand now that we 
have determined the supply will be short. 
Will the demand at high prices continue? 
Reports from the British spinning centers 
indicate that England is out of the Amer- 
ican cotton market as they cannot afford 
to pay the high prices. 

I talked about a week ago with a 
prominent textile man of New England 
and he stated he was going to shut down, 
liquidate and await conditions 
which he could operate at a profit. 1 have 
heard of a number of similar cases. 
Suppose that the cotton mills which are 
not making money (and there are many 
ot them) shut down. Where will the de- 
mand tor the admittedly short crop at 
high prices come from and what will hap- 
pen to cotton pricesf 1! leave that tor the 
“bull” on cotton to ponder upon. 

Price Trend of Copper 

What I am much more interested in is 
the copper situation and the opportuni- 
ties for speculative investment it presents 
In order to determine the market action 
of standard copper stocks just one impor 
tant fundamental must be correctly ana- 
lyzed and that is the price trend of cop- 
per metal. When you buy stock in a 
copper mine you really are buying copper 
metal. To those who own copper stocks 
and to those who are contemplating buy- 
ing them the most important considera- 
tion is the probable price trend of copper 
metal. 

In what has gone before I believe I 
have clearly indicated that it is my judg- 


under 





































































































































































































chology of the Southerner who can see ment that over a period of time the 
It is my judgment that over a period no top to prices plays an important part. (Please turn to page 354) 
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Wabash Scores a “Comeback” 


@ What has caused the big increase in earnings of this former GOULD road? 


@ Does the recent heavy trading in WABASH indicate an expectation of divi- 
dend resumption on the Preferred “A” stock? 


@ A factful presentation of the interesting elements that go to determine the 


likelihood of an announcement that may have far 
portance to certain stockholders by THE FINANCIAL 


HILE many railroads have made 
W improved records thus far in 
1923 and fewer have not been 

ring so well, the showing of WaBAsH 
longs distinctly to the former class. 
chart shown graphically tells the 

y of the recovery in net earning 
wer but does not tell all of it. 

It is readily apparent from the map 
that WABASH is a “strategically” located 
railroad. Practically every city of im- 

rtance in the Middle West is tapped. 
number of “shortest distance” 

its between important commercial cen- 
What has really built up the net 
earning power of the road is the improved 
physical condition of the property and the 
increased trafic. The boom in the motor 
idustry has been particularly felt. Serv- 
ing both Detroit and Toledo with direct 
lines to Chicago, St. Louis, Kansas City, 
Omaha and Buffalo, Wabash plays an 
important part in the transportation of this 
lucrative business. 

WABASH was put together (largely wat- 
ered) with the idea of making 
t the middle link in the GouLp 
lream of a coast to coast road. 
It was reorganized in 1915 and 

capitalization and funded 
debt drastically reduced. Since 
then interest charges have been 
rned by a comfortable mar- 
gin and a total of $6 per share 
in dividends paid on the “A” 
tock—none since 1918. Mean- 


l¢ : . 
t Mas a 


while surplus earnings have || 2° 
plowed back into the 
roperty. the surplus account 


reased from $5,654,000 at the 
time of reorganization to $15,- 
058,000 at the end of 1922. The 
working capital meanwhile 
increased about $2,000,000. 
earnings of the road 
progressive im- 
ement thus far in 1923. 
rting out with indications 
t fixed charges would about 
ivered, the latest estimates 

| on net for the seven 
ths of 1923 show a return 
per cent on the estimated 
perty value equal to $5.64 
r share of common stock. In 


tember 15, 1923 


1 iic 


shown 


“ft 


By PHIL MORLEY 


1922 nothing was earned for the common 
and for the first four months of 1923 
the same indication prevailed. With the 
motor industry operating at a much higher 
ratio than during the last half of 1922, 
with the coal and shop strikes absent and 
with a large amount of new equipment 
available, every indication points to fur- 
ther progressive increases in net earning 
power during the remaining months of 
1923. 

Wabash has heavy debits for rents of 
facilities, as it leases about 500 miles 
from other roads. In addition it has had 
to hire much freight equipment from other 
companies. The first item cannot be re- 
duced but the second doubtless will by 
the substantial accessions to freight equip- 
ment during 1922 and 1923. This decrease 
in equipment rentals has already been re- 
flected in the 1923 figures despite the fact 
that a much greater amount of freight 
trafic was handled. 

In common with most roads WABASH 
has been pursuing a very liberal main- 


loke MicuwtGan 


abDasiy 


a a 





reaching market im- 
WORLD’S rail expert. 


tenance program. Expenditures thus far 
in 1923 for both way and equipment are 
more than $1,000,000 in excess of those 
for the same period -last year. In the 
meantime cost of conducting transporta- 
tion has increased about $250,000. The 
increased maintenance expenditures have 
been reflected in greatly improved condi- 
tion of rolling stock. Freight cars in 
need of repairs are about 4 per cent of 
total compared with the 5 per cent mark 
set by the American Railway Association 
for next October; locomotives are slightly 
above the 15 per cent mark set by the As- 
sociation, but show a big improvement 
over a year ago. Of course now that a 
higher maintenance standard has _ been 
reached it will require less operating ex- 
pense to maintain the new standard than 
it did to attain it. In other words, future 
earnings will not be taxed with the need 
for improving condition of equipment to 
the same extent and this of course favor- 
ably affects the net income. 

No detailed figures are available re- 
garding the amount of automo- 
bile business handled in 1923; 
in 1922 there was an increase 
of 54 per cent and there doubt- 
less was a 
increase during the current 
year. There further has been 
a heavy increase in coal traf- 


further substantial 





fic which normally forms about 
23 per cent of the WaBASH 
‘tonnage. In addition a number 
of new and important indus- 
tries have been gained for the 
road, the traffic from which is 
being felt in 1923 for the first 
time. 

| The WasasH emerged from 
the reorganization with a sound 
capital structure. The largest 
single issue of bonds is the first 
5’s of 1939, which are currently 
quoted around 95 to yield 
almost 51%4 per cent. They are 
outstanding to the extent of 
nearly $34,000,000. There is no 
earlier maturity of importance 
except for serial equipment 
trust obligations. The second 
mortgage 5’s outstanding to the 

(Please turn to page 358) 
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An Answer to— 


Are Oil Stocks a B 
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were selling at peak prices, I called 
THE Fi- 
NANCIAL Wor _p to the high price level of 
oil stocks, to the great increase in capi- 
talization in oil companies, to the rela- 


L the March 17th issue, when oil stocks 


the attention of readers of 


tively low yields obtainable on oil securi- 
ties and advised caution in making com- 
mitments and early profit taking. 


In the July 14th issue I predicted that 
a crisis in the oil industry would be 
reached this fall. I calculated that oil 
securities had depreciated more than $1,- 
700,000,000 in value from 1923 peak prices, 
but despite this decline that it would be 
well to await developments before making 
commitments. 

I have found no reason to change my 
views despite the fact that many inde- 
pendent oil stocks are selling now for less 


than half the price they were at last 
March when profit-taking was recom- 
mended. As I have pointed out in former 


articles the factors to 
The de- 
record-breaking but the 


supply is even more so. 


important 
watch are supply and demand. 
mand has 


single 


been 


By ROBERT LEWIS ATWELL 


To illustrate this you will find at the 
bottom of this page a picture of one of 
the new Southern California oil fields. It 
presents a veritable maze of derricks. 
What I fear (and I am not alone in this 
feeling), is that an extension to one of the 
three light oil fields of Southern Cali- 
fornia will be brought in at any time. 
There is plenty of “wild-catting” going 
on which may bring forth that dreaded 
development. Some time ago I talked to 
an official of one of the largest of the 
companies there and he stated it as his 
opinion that if no new fields were brought 
in the situation should be in control by 
the end of 1923. 


New Fields 


The Standard Oil Company of Califor- 
nia has brought in one new field north of 
Los Angeles near the older Kern fields, 
the extent and productivity of which has 
not yet been demonstrated. There have 
been reports current of a big gusher 
brought in as an extension to one of the 
Southern California fields. If this flood 
of oil from California continues it will 
tax the resources of the strongest com- 


uy Now ? 


Mr. ATWELL has been keeping 
the readers of THE FINANCIAL 
WORLD informed about the 
situation in the oil group. 


Because of the great decline in 
oil stock prices in recent 
months many readers have 
asked whether the time had 
come to buy oil stocks. 


We have asked MR. ATWELL 
to give his views as to the posi- 
tion of the oil industry and the 
various stocks and know our 
subscribers will be greatly in- 
terested therein. 


panies. They, of course, can “average 
out” eventually, but the sledding is going 
to be mighty hard for the smaller inde- 
pendents. 

Pacific Oil, through Associated, its sub- 
sidiary, has arranged financing to store 
the cheap oil now being produced and 
can doubtless hold it until price readjust- 
ments take place. How long that will be 
is in the hands of the gods and is certain- 
ly not susceptible of accurate analysis. 
The Standard companies can ship it to the 
eastern Seaboard via the Canal and pro- 
duce the refined product cheaper than by 
buying mid-continent oil, Pan-American, 
with its large cash resources and tanker 
fleet, is also in position to profit by the 
present situation. 

However, the basic fact remains that 
there is as yet no indication of advancing 
crude oil prices. The season of heaviest 
consumption is over and the season of 
storing for next year’s spring and sum- 
mer demand is commencing with most of 
the companies already heavily loaded with 
inventories. The accompanying chart 
shows how production has been outstrip- 

(Please turn to page 356) 








A Forest of Derricks in the New Santa Fe Springs Field in Southern California 
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What Is the Exact Status of— 


The Fertilizer Industry 


@ The plight of the farmer isan almost daily favorite of the average politic- 
tan, partcularly the one from the middle west; 


@ And that plight is what is supposed to be back of the troubles of the FER- 
TILIZER COMPANIES; 


@ Here is a review which picks out the salient facts of the situation in the 
FERTILIZER industry, which should be interesting and instructive reading 
for those who have been disturbed because they own FERTILIZER securi- 


ties. 


ECENTLY there has been con- 
R siderable talk about the prospects 
for the fertilizer industry. In 
quarters there is a feeling that the 
panies are on the road to recovery 
lost prestige. It will help our 
lers in their effort to understand the 
on, to have such facts as are ob- 
nable as a result of a careful and open- 
led study of the facts. 
| have endeavored to outline in brief 
just what have been the essential 
ulties which the companies suf- 
under. 
is review does not enter into a dis- 
on of the plight of the farmer. It 
served to cramp the earning power 


s 


the fertilizer companies. There can 

e no doubt about that. 

But there is something which is by 
more vital. I shall bring it to the 
ntion of my readers as we proceed 

the discussion. 

The four largest concerns in the fer- 

er business and the proportion of 

total fertilizer business that it has 
estimated they handled when com- 


By TOWNSEND A. McCLELLEN 


parison last made, are as follows: 


Virginia-Carolina Chemical Co......... 18% 
American Agricultural Chem. Co.....17% 
Armour Fertilizer Works .................. 8% 
International Agricultural Corp........ 6% 


Prior to the last few years, the greater 
portion of the business was handled on 
a long-time credit basis. During the 
readjustment in 1920, a great amount 
of the product put out in the spring of 
1920, and for which the bills matured 
in October to December, 1920, remained 
unsettled for, and some of this is still 
out today in the cotton belt. In the 
vear 1921 the same thing happened; 
also, on a smaller scale, 1922. During 
the past three years an attempt has 
been made to put as much of the busi- 
ness as possible on a cash basis; this 
seems to have been forced, due to the 
fact some of the largest companies were 
short of cash to operate, and the mar- 
gin of profit, with the present over- 
production in some sections, will never 
be large. From 1920 on, the industry 
has suffered from most everything im- 
aginable—excessive railroad freight rates 
and ocean freights, which hit both in- 


coming materials and outgoing product; 
crop failures and market failures, and 
one of the worst was the keen competi- 
tion among the big companies—prices 
were cut and allowances made until the 
companies hardly received the money 
they had put into the product. 
Thirty-five to forty per cent of the 
business of the Virginia Carolina Chem- 
ical Company is cottol-oil business, sep- 
arate and distinct from the fertilizer 
business. The cotton-oil business has 
been very badly hit through too many 
companies being in the business to han- 
dle the seed that is coming from the 
cotton grown today. In the Virginia 
Carolina Chemical Company during the 
past year, it has been the cotton oil 
branch of the business that has suf- 


ness has shown some improvement over 
the past few vears and, with one or two 
reasonably good years, will work around 
to much better position. 

In the Virginia Carolina Chemical 
Company things are not now considered 
so serious. They are maintaining a ra- 


(Please turn to page 356) 

















A Tobacco Plantation—A Large Source of Demand for Fertilizer Companies 
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@| Here are Some Stocks— 


Our Readers Are Interested In 





€ When THE FINANCIAL WORLD asked its READERS to contribute sugges- 


tions for the betterment of the magazine many took the form of suggesting 
brief analyses of various stocks. 


€ To comply with this request for short analyses THE FINANCIAL WORLD 
will fulfill a double purpose by presenting the analyses of stocks about 
which our readers inquire. 


@ As our old subscribers know THE FINANCIAL WORLD has only one aim—to 
fearlessly present in an unbiased way situations in the world of finance 
and economics from which our readers can PROFIT. 


@ We welcome any suggestions or criticisms regarding the contents or ap- 


pearance of our publication. 


We are striving for constant improvement 


and the READER is the great beneficiary of the steady and substantial prog- 
ress we are making.—The Editors. 


HIS company is one of the largest 
units in the wholesale grocery 
trade. It was organized in 
Austin 1919 by a combination of es- 
Nichols tablished New York and Chi- 
cago houses and_ recently 
took over the wholesale department of 
Acker, Merrill & Condit, a famous New 
York house. The common stock had a 
spectacular advance last year from a low 
of 9% to a high of 40%. In the recent 
market reaction the stock sold in the 
low twenties, but has since advanced 
substantially. The company has no 
funded debt but there is $4,844,900 of 
7 per cent preferred stock ahead of the 
150,000 shares of no par value common. 
Dividends have been maintained on the 
senior issue which is being gradually re- 
tired by sinking fund operations. No 
dividends have ever been paid on the 
common. Reports of very high earn- 
ings on the common in 1922 were not 
realized; the annual report showing 
about $2 per share earned on the com- 
mon before preferred sinking fund re- 
quirements. The company publishes its 
earnings but once per year and while 
reports of a substantial increase in gross 
business during 1923 have officially been 
made, there is no indications of what 
margin of profit the company is realiz- 
ing from its operations. In general, 
1923 should be a good year for the com- 
pany, as labor is fully employed and the 
average purchasing power in the coun- 
try is high. 
* * * 


NE of the most important factors 

in the hide and leather industry, 
American, never made 

American Hide much of a_ showing 
& Leather prior to the war. Then 
came a big expansion 

in earning power and dividends on the 
preferred stock which had accumulated 
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Service That Profits 


It Costs Only a 2c Stamp 


Sept. 8, ’23. 


Confidential Advice Service 


The Financial World, 
New York City. 


Gentlemen: 


Please accept my sincere 
thanks for your assistance 
in matter referred to in 
your letter of the seventh. 
I shall be guided in this 
matter by your advice and 
feel my interest is protected 
in this as it has been in 
many other instances, due 
to your good advice and 
unbiased opinion. 

Very sincerely. 


J. H. D. 


A typical response to the 
confidential advice service rend- 
ered free to regular sub- 
scribers of The Financial 
World. 


No cost but great saving. 




















to more than $100 per share. Then 
came the post-war deflation period and 
the passing of the preferred dividend. 
The amount due on this issue is now 
more than $130 per share. American 
Hide & Leather before the war reported 
a profit and loss surplus of $3,286,000. 
At the end of 1922 it was $4,670,000, 
with important tax items of the war 
years still in dispute with the govern- 





ment. That shows how little of the big 
war time profits “stuck” with the com- 
pany. Meanwhile the government’s de- 
mands had greatly expanded the produc- 
tivity of the leather industry as a whole, 
prices fell sharply and keen competition 
developed. During the rising price era 
late in 1922 American reported fair earn- 
ings on the preferred, but for the first 
quarter of 1923 and the second as well, 
deficits have been the rule. All present 
indications point to another deficit for 
the third quarter. The common stock 
appears to have practically no real equity 
or earning power behind it, considering 
the big overdue preferred dividends. 
The preferred has good _ speculative 
swings from time to time, but a sharp 
upward move in the near future does 
not appear to be in prospect. 


* * * 


HE Bush Terminal Company is the 
realized dream of Irvinc T. Busu. 

He conceived the idea 

Bush Terminal, of locating in Brook- 
6% Preferred lyn warehouses for the 
storage and _ trans- 

shipment of merchandise. The company 
has on its big realty holdings 121 ware- 
houses with a storage capacity of 30,- 
000,000 cubic feet. Seven large piers, 
each about one-quarter of a mile long, 
afford water shipping facilities and a 
terminal railroad connects with the va- 
rious land lines. The funded debt 


‘amounts to $19,185,500, and consists of 4 


and 5 per cent bonds maturing after 
1950. There is $8,910,000 of cumulative 
6 per cent preferred stock outstanding, 
on which regular dividends are main- 
tained. This issue is rather inactive, 
but is listed on the New York Stock 
Exchange and is currently quoted 91 bid 
offered at 93. The yield on the offered 
price is 614%. This preferred issue is 


(Please turn to page 350) 
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Four Sound Stocks as— 


Investments for the Average Man 


National 
Biscuit 
Preferred 


Arranged by DANIEL A. ALTON 


yield about 6 per cent. 


Great West. 
Sugar 
Freferred 


yteld about 6.7 per cent. 


American 
Can 


Preferred 


yteld approximately 6.7 per cent. 


Globe Auto 
Sprinkler 
Class ‘‘A’”’ 


far from 9 per cent. 


OW is the time to invest. That 
N seems to be the settled opinion 

of the most authoritative observers 
in the financial district. The domestic 
situation is sound, although, in some in- 
stances, there is a degree of uncertainty. 
But, speaking in broad terms, the situa- 
tion is such as to justify confidence in a 
fairly long period of satisfactory condi- 


tions. 


At the same time, investors who ob- 
serve a proper amount of caution are 
inclined to exercise careful discrimina- 


tion in their purchases, preferring to pay 
a somewhat higher price for their se- 
curities for the sake of the added factor 
of safety. 

A leading banker the other day told me 
that he was advising those who sought 
his counsel that the wise course for the 
average man is to buy senior shares— 
prior calls on earnings, he dubbed them— 
that have a satisfactory earning power, 
both past and current, and that repre- 
sent ownership in substantial equities. 

He advised, also, that investors should 
not pay too high a premium for their 
stocks. In other words, to be as attrac- 
tive as it should, the stock should afford 
a yield of 6 per cent or better. 

“A bird in the hand is worth two in 
the bush,” according to the old saw. By 
the same count, an income yield of six per 
cent, or even slightly under, if it is safe, 
is better than an income yield of 10 per 
cent which may cease unexpectedly. 

Among the suggestions for this week 
I have recommended the recently issued 
Class A stock of the Grose AuToMATIC 
SPRINKLER Company. This stock is not 
a preferred one—that is, it is not desig- 
nated as such, although it possesses cer- 
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tain attributes, which I shall discuss 
presently, which rank it higher than an 
ordinary common stock. As the real pre- 
ferred of the company is closely held, the 
Class “A,” so far as the market is con- 
cerned, may be viewed as a preferred 


share, by a stretch of the imagination. 


When a man or woman comes to the 
study of investments with a view to choice, 
the first consideration should be—‘“does 
it suit my purposes?” The answer can 
be determined very easily. The average 
man, who likes the outdoors, has some 
time for recreation, and does not care 
much about tramping the hills or following 
a golf ball round a course, would have 
little use for a high-powered airplane. 

I cannot hope to discover the special 
needs or requirements of my readers. They 
must decide that important matter for 
themselves. The best I ean do is to pre- 
sent such suggestions as appear to em- 
body the salient features of investment, 
and let the reader do the rest. 


Some preferred stocks can be obtained 
at prices that afford a yield either on a 
par with their dividend rate, or consid- 
erably below. A stock that is selling con- 
siderably above par, may be commanding 
about the same price a year or so from 
now. Another stock that is selling to 
yield a fairly high rate of return, may be 
selling several points higher a year or so 
from now. 

Personally, if my own choice were im- 
portant, I would prefer to buy a senior 
stock that is-selling to yield around 8 per 
cent, provided it is safe and has prospect 
of price gain, than to buy a 7 per cent 
stock that is selling to yield less than 
6 .per cent. The former would return 
me a profit on my investment in all hu- 


@ When a SENIOR share can offer such a high standard record for dividend 


payments and earning power as can that of the NATIONAL BISCUIT Com- 
PANY, there can be no dispute as to the investment quality. 


Obtainable to 


@ For six years, the PREFERRED stock of the GREAT WESTERN SUGAR COMPANY 
has been earning on the average of more than five times its dividend annu- 
ally. This STocK, with an asset value of $367 a share, can be bought to 


@ In the past decade, AMERICAN CAN PREFERRED has, on the annual average, 
earned its dividend nearly 2%, times. 


There is only a small bonded debt 
ahead of these shares, which can be purchased in the present market to 


@ Since 1917, earnings of GLOBE AUTOMATIC SPRINKLER COMPANY have aver- 
aged more than three times the dividend requirements on the COMPANY’S 
CLAss “A” cumulative stock which can be purchased at a price to yield not 


man probability, while the other most like- 
ly would return nothing more than just 
interest on my money. 

So much for the preliminaries. Now 
for the specific suggestions. 


National Biscuit Preferred 


One outstanding virtue of this company 
is the fact that it is engaged in the pro- 
duction of what may be regarded as a 
staple article—one of common everyday 
use. If it can continue to hold its public 
by reason of the quality of its product, 
and if it can continue its past efficiency 
of operation, its sales should continue to 
show the satisfactory stability which has 
been a characteristic in the past. 

The preferred shares are selling on a 
basis to yield in the neighborhood of 6 
per cent. I have placed this stock first 
in my list of recommendations because of 
the fact that it affords the lowest yield 
of the group. 


For ten years the stock has earned on 
the average of 22.44 per cent, which means 
that each year of the past decade the com- 
pany has earned its senior share dividend 
requirement on the average of about 3.20 
times. That is a very satisfactory show- 
ing assuring an ample margin of safety. 

The dividends on the senior shares have 
been paid without a miss since the organi- 
zation of the company in 1898. The com- 
pany operates 42 manufacturing plants, 
and a large number of modern bakeries are 
included among the physical possessions. 

As a sound investment, assuring stability 
as to principal and dividends, and an am- 
ple margin of safety for the disburse- 
ments, the stock is a good one for the in- 
vestor who is satisfied with an income re- 

(Please turn to page 346) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used tn this department are taken from Guenther’s Independent Appraisal of Listed Stocks 


Industrials 
Allis Chalmers— 
Rating “B” 

The president reports bookings of $13,- 
000,000 on hand and states that only a 
labor shortage is preventing a large out- 
put on the part of this company. The 
stock has shown a decided upward trend 
which is not surprising in view of the 
company’s strong financial condition and 
the sharp increase in earnings in the sec- 
ond quarter. In connection with Allis 
Chalmers quarterly earning reports, it must 
be remembered that only the finished bus- 
iness is included therein, but that in the 
annual reports the unfinished business is 
added which makes for consid- 


erably larger annual earnings than might 
be expected 


theret , 


from the quarterly reports. 
The stock is selling on a basis to yield 
better than 9% and sold as 
in 1922, 


high as 5934 


American Can— 
Rating “A” 

The most active industrial stock in the 
entire list from the standpoint of steady 
and heavy volume of trading, is American 
Can. Reports are that 
during 1923 will be about $20 a share or 
about $2 in excess of those in 1922. It is 
probable that if the profits are realized 
during the remainder of the year, which 


current earnings 


is the company’s heaviest season, an extra 
disbursement to stockholders will be made. 


American Cotton Oil— 
Rating “D” 

It is expected that a drastic reorganiza- 
tion of this will soon be an- 
nounced and the equities behind the stocks 
of this company appear to be 
existing conditions in 
No immediate 
a good margin of profit from 


company 


thin 
seed 
prospect of 
refining cot- 
on seed oil appears in prospect as long 
as cotton continues at practically record 
high prices. 


very 
under cotton 


il industry. 


The outlook for both common 
and preferred stockholders in this com- 
pany appears to be very dubious. 


Baldwin— 
Rating “A” 
Baldwin continues to be one of the 
active spots in the market. The plant is 
running at about 100% of capacity now 
and will probably continue to do so dur- 
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ing the balance of the year. In 1924, how- 
ever, some curtailment is expected, and if 
the plant can run 75% during that year, 
officials will be satisfied. The cash posi- 
tion of the company is very strong and 
an extra disbursement of some kind to 
stockholders is looked for. Bookings in 
the first 8 months of 1923 were nearly 
$60,000,000 and the business turned out was 
about the same amount, which compares 
very favorably with business during 1922. 
However, the margin of profit on this in- 
creased business doubtless has not been so 
great, due to advancing labor costs. 


Butterick— 
Rating “C” 

The good earnings reported by Butter- 
ick Company for the first half of 1923 
were offset by the report that the Fed- 
eral Trade Commission was _ instituting 
proceedings against Butterick and other 
companies helding that 
sales contracts were in 
Clayton Act. 


their exclusive 
violation of the 


Central Leather— 
Rating “C” 
A sharp break in Central Leather fea- 
tured the week’s trading. After having 
reported a very profitable first quarter in 
1923 earnings in the second quarter fell 
off, and it is now expected that earnings 
in the third quarter will also 


prove un- 


satisfactory. 


Continental Can— 
Rating “A” 


One of stocks of the 


the most active 
week was Continental Can. Official con- 
firmation of the purchase by this com- 
pany of the can and tube departments of 
the National Can Company of Detroit 
was obtained, although terms of the acqui- 
sition were not made public. The company 
is known to be having a very prosperous 
year, and an increase in the dividend rate 
may be decided upon when directors meet 
next month. 


Cuba Cane Sugar— 
Rating “C” 

The preferred stock of Cuba Cane Sugar 
advanced sharply this week when advances 
in raw and refined sugar prices were an- 
nounced. Whether or not another price 
advance in sugar will take place similar to 
that of last spring is a speculative ques- 
tion, but from all present indications no 


such sharp advance is in prospect. Mean- 
while even at present sugar prices Cuba 
Cane should have a fairly prosperous year. 


Mother Lode Copper— 
Rating “A” 

Mother Lode Corporation’s production in 
July and August exceeded the three mil- 
lion pound mark, which indicates produc- 
tion at the annual rate of 36 
pounds of copper. 


million 
This was the goal set 
some time ago when plant enlargements 
were made, and with any substantial ad 
vance in copper prices Mother Lode’s net 
earnings can be expected to improve 
The stock is paying $1 a share 
yearly in dividends, and at current market 
prices yields better than 11 per cent. 


sharply. 


National Biscuit— 
Rating “A” 

On July 28th THe FInAncrAL Wokr.p 
published an exhaustive analysis of Na 
tional Biscuit. It was pointed out there 
that not only could the current dividend 
be maintained, but there was a possibil 
ity of an increase. Since then the stock 
has scored an advance of about $6 per 
share. It would not be surprising if the 
dividend were increased when directors 
meet about the middle of October. 


Schulte— 
Rating “B” 

Schulte Stores continues to maintain its 
high position in the stock market. Pres- 
ident Schulte states that earnings dur- 
ing the last half of the year will be 15‘ 
better than during the first six months. 


Net for the first six months before taxes 
was about $2,000,000. 


Studebaker— 
Rating “A” 

Present indications point to a net for 
Studebaker of about $10 per share for the 
third quarter of 1923. This will break all 
records for any third quarter in the his- 
tory of the company, and will even ex- 
ceed the record second quarter of the cur- 
rent year. If nothing is earned in the 
fourth quarter, the earnings for 1923 will 
be about $27.50 per share as against slight- 
ly. more than $23 earned in 1922 on the 
present capitalization. The 
question involved is, now that price cuts 
have become prominent in the automobile 
industry, how earnings beyond the third 
quarter will be affected thereby. 


speculative 
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‘obacco Products— 
Rating “B” 
is now reported that the Tobacco 
‘ucts Corporation may merge with 
tish American Tobacco Company. The 
American Company is the largest 
of cigarettes in the world and has 
loped extraordinary world-wide mer- 
jising methods. Such a merger would 
tless result to the mutual advantage 
both companies. The British Amer- 
1 Company is the one that A. B. Duke 
rmed after American Tobacco Company 
lissolved. 








Oils 





Cosden— 
Rating “B” 

\ sharp rally in Cosden during the week 
was explained only as covering by a short 
interest. Cosden’s earnings for the first 
six months of 1923 were not up to the 
earnings of the same period in 1922 and 
the prospects for the balance of the year 
are not very clearly defined. Of course 
Cosden refines much more crude than it 
produces, and is in a position to pur- 
chase its crude oil at very low prices under 
existing conditions. However, it is prob- 
able that the margin of profit is very small 
at present. 


Marland Oil— 
Rating “C” 

Because Marland produces more oil than 
it refines, it is, of course, being adversely 
affected by sharp price declines in mid- 
Continent crude, and the current dividend 
rate of $4 per share yearly has been 
passed. The same question arose toward 
the close of 1922, but discovery of a new 
field sharply increased earnings at that 
time. Whether or not the oil price situa- 
tion will settle in time to enable Marland 
to resume dividends at an early date is, of 
course, a speculative question, but the out- 
look is not particularly reassuring. 


Middle States Oil— 
Rating “D” 

Middle States Oil has decided to pass 
its dividend. Market action of the stock 
for some time has indicated such action 
on the part of directors. Long before 
the market action indicated it THe Fi- 
NANCIAL Wortp took the position that the 
policy of Middle States Oil was such as 
to eventually result in a reduction of the 
dividend rate. The situation in this com- 
pany will be very clearly analyzed in a 
forthcoming issue, and readers who have 
consulted THe FinancraL Wort cer- 
tainly were not caught. 


Pan American— 
Rating “B” 

Pan American continues to be one of the 
most active stocks on the list. The usual 
dividends were declared during the cur- 
rent week. Information we have indi- 
that the company is in a very 
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strong cash position and is using its cash 
to store large quantities of cheap Cali- 
fornia crude. It also has a large tanker 
fleet engaged in the service of transport- 
ing California crude to Atlantic Seaboard 
and beyond. We do not look for any im- 
mediate reduction in Pan American’s high 
dividend rate. 


Pure Oil— 
Rating “B” 

Announcement was made that Pure Oil 
had purchased the remaining interest in 
the Humphrey holdings at a total cost 
estimated in the neighborhood of $25,000,- 
000. Pure Oil is thus averaging down the 
cost of its investment in the Humphrey 
Company, and buying in at a time when 
the crude oil prices are relatively low, 
and if the situation in California turns 
for the better, doubtless this purchase will 
work out profitably for the company. 
Meanwhile the stock does not appear to 
be making much progress in either direc- 
tion. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Panhandle Prod & Ref. com..C to D 
Cons, Ciser. Com. ................ C toD 
Masiand Oil, com. ............... B to C 























Railroads 





Delaware & Hudson— 
Rating “B” 

A practical settlement of the anthra- 
cite coal strike seems to assure mainte- 
nance of the current dividend rate on Dela- 
ware & Hudson. The stock firmed up ap- 
preciably on this news, but is still selling 
on a basis to yield more than 8% and is 
one of the highest yield dividend paying 
common railroad stocks on the list. The 
current dividend rate has been maintained 
for seventeen years and the company has 
never made a draft on its subsidiary, The 
Hudson Coal Company. There is further 
possibliity in this stock that extensive 
short covering operations may take place 
at any time. 


Lehigh Valley— 
Rating “A” 

Lehigh Valley became quite active dur- 
ing the week on an expectation that the 
details of the plan for the segregation of 
its valuable Anthracite holdings would be 
announced shortly. It is expected that 
as soon as the miners definitely accept the 
two-year scale, already agreed to by the 
operators and the miners’ representative, 





that announcement will be made. In addi- 
tion to this there is also the Reading segre- 
gation marketing to take care of as Balti- 
more & Ohio and New York Central have 
very large interests in Reading, and 
will have to decide whether or not 
they will continue to hold the Read- 
ing railroad stock or the coal stock. 
It is probable that the coal stock 
will be disposed of and that a good mar- 
ket in Reading coal will have to be estab- 
lished in order to take care of the distri- 
bution of their holdings. With the two- 
year peace promulgated in the Anthracite 
industry, a strong market display in the 
Anthracite carriers, is expected during the 
coming months. 


New York Central— 
Rating “A” 

A sharp market advance in the New 
York Central during the past week can 
only be attributed to the very high earn- 
ings the company is known to be making, 
and to the fact that the company would 
like to convert the 6% bonds which are 
convertible at 105 into common. stock. 
Recent car loadings indicate a high net 
for August and from all present indications 
fall traffic will break all records. The 
company has been making ample main- 
tenance provisions and net during the 
coming months can be expected to keep up 
the rate of the earlier months of the year 
which indicate earnings on the common 
stock to be in the neighborhood of $20 per 
share. 


Northern Pacific— 
Rating “A” 

Directors of Northern Pacific are sched- 
uled to meet for dividend action on Sep- 
tember 19. It is expected that the regu- 
lar dividend of $1.25 per share will be 
declared. August gross is reported to have 
ran several hundred thousands of dollars 
ahead of previous estimates. It is prob- 
able that Northern Pacific by cutting its 
very heavy maintenance program will re- 
port a decided improvement in net during 
the coming months which will allay the 
fears of those who anticipate reduction 
of dividend. The company is in a very 
strong financial position and has import- 
ant cash equities in its subsidiary, the 
Northewestern Improvement Company, 
which has not been drawn upon for many 
years. 


Southern Railway— 
Rating “C”’ 

Pronounced activity in Southern Rail- 
way, accompanied by higher prices, give 
rise to rumors of dividend inauguration on 
the common stock. This road has plowed 
back large surplus earnings into the prop- 
erty for many years and of course these 
will eventually result in larger earnings 
applicable to the common. However, the 
non-cumulative preferred stocholders will 
probably like to see the financial position 
of the road further strengthened so as to 
firmly establish the preferred stock on a 
dividend basis. 
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By THE OBSERVER 


Now that the coal strike is settled 

Who Gets _ the next step is to prevent the in- 

the creased cost of production being 

Profit? used as a pretext to extract an extra 

profit out of the consumer. For 

that there should be no excuse for Governor Pinchot 

declares that the 10 per cent increase in wages granted 

the miners does not add more than 60 cents to the 

expense of mining coal. On this basis the average 
labor cost of a ton of coal is but $4.75. 

However, to read the editorials in the newspapers 
it appears that the price per ton for anthracite coal 
consumers are expected to pay this winter will be $15. 
If this be so there would remain between cost of pro- 
duction and final purchase a margin of $10.25 a ton to 
cover expense of hauling to the market and as profit 
to be divided betwen the wholesale and retail dealer. 

On the face of this margin Governor Pinchot has 
built up for himself a good case when he asserts that 
the nominal increase in the miners’ wages can be 
readily absorbed in the existing profits, without pass- 
ing it on the public. 

But to be fair to all the interests involved a.com- 
petent investigation should be started to find out who 
could with least inconvenience act as the sponge to 
absorb the increased cost of production, whether it is 
the railroads, wholesaler or retailer, always bearing in 
mind that each of them has as much right to a living 
wage for their work as have the miners. 

Even before the strike was considered as likely, 
anthracite coal was already selling in New York for 
$13.50 a ton. The 60 cent increase Governor Pinchot 
mentions would raise the price to $14.10, leaving 90 
cents a ton that would require explaining provided coal 
would sell for $15. Who gets this profit could well 
tell his reasons for demanding it. 


In the recent gyrations of Davison 


Caught Chemical stock is an impressive 
Like example of folly that so frequently 
Flies finds expression in speculation. A 


descriptive term would be “tangle- 
foot of the market,” spread to catch human flies who 
can be attracted through their uncontrollable fever to 
get rich over night. Strangely, this is a mental ob- 
session which takes possession of minds that under 
normal circumstances function rationally. 

Inquiry by the Governors of the Exchange reveals 
this infection in Davison stock. It was neither 
cornered nor manipulated, but shot up like a sky 
rocket under the force of “enormous public specula- 
tion” which had been excited by a well-spread tip it 
was going to $1,000 a share because of a secret process 
the company owned. 


This fact is confirmed in the statement of the Ex- 
change that— 


“It is possible that the glowing statements sug- 
gesting a material appreciation in the market 
value of the stock which appeared shortly prior 
to August 30 in some newspapers and in a cir- 
cular issued by an organization engaged in the 
business of forecasting fluctuations in stocks for 
subscribers to its service may have been a con- 
tributing cause to the country-wide speculation 
in the stock on that day.” 
The statement goes on to say further: “Practically 
every one of these persons sustained losses in dispos- 
ing of their stock later in the day.” 


Here we have an exhibit of that psychological 
phenomena of people staking considerable money on a 
tip that a stock will rise considerably without any sub- 
stantial reason for it beyond a supposition. Many of 
the persons who were caught in this speculation would 
spend some time inspecting an overcoat before paying 
fifty dollars for it. 


Cupidity is a hard thing to control once it is aroused. 
Its best corrective is the hard school of experience, 
which invariably teaches that money that is not care- 
fully watched soon finds itself in the possession of 
more crafty minds. 


It may be somewhat premature to 


Facing discuss the possibilities of another 
Inflation period of inflation this early; still, 
Again it is apparent that the conditions 


now governing business are unmis- 
takably pointing in this direction, however much we 
should all like to avoid it. There are times when we 
are forced against our will into situations that we 
realize in the end are not sound. 


With this we are confronted now. Evidence of a 
character which cannot be ignored indicates it. We 
see it in the constantly advancing cost of labor, which 
in certain lines is as high as it was during the war. 
Again we witness it in food prices, which in only one 
city out of twenty-nine has declined this year. Cotton 
has touched a new high price. All along the line of the 
cost of production is to be seen an artificial stimulus, 
despite the earnest effort of producer and manufacturer 
to prevent it. The natural sequel is higher prices, for 
which economic conditions appear principally respon- 
sible. 


Though it is stated that in certain lines European 
competitors are underbidding us it may not be for long, 


and certainly is not affecting our raw material. 
Should Germany come to terms with France, which 
now seems more than likely, the stimulus to industry 
abroad will for the time being correct the cheap labor 








ion. Europe then will need much more than she 
supply herself. 


possibility of inflation is further accentuated by 

the disaster in Japan, the influence of which we are 
feeling in the demand for materials to rebuild 
ievastated cities. Under this high presssure prices 


must advance. 
will carry interest rates higher, for money will 
become scarcer. 

[he tide is running strongly in this direction and 
business will have to closely watch its inventories not 
to be caught again when it suddenly turns, as it was in 

drastic deflation in 1920. 


Ever since 1919 the so-called fer- 


Another tilizer and chemical stocks have 
Invalid been buffeted around like corks be- 
Recovers cause their industry has had to con- 


tend with one obstacle after an- 

If it was not their fertilizing end that was re- 

tarding them it was the cotton seed department that 

was responsible for their inability to show any profits. 

They had no chance at all to share in the trade re- 
vival from which other industries benefited. 


But this invalid now gives signs of recovering rapid- 
ly from a lingering illness. The AMERICAN AGRI- 
CULTURAL CHEMICAL, in its last annual report, was 
able to show a small profit sufficient to indicate a 
margin of net income equivalent to $1.76 on its pre- 
ferred stock. The Vircin1aA CAROLINA CHEMICAL also 
is expected to report encouraging improvement in its 
financial status and earnings. 

This change about in prospects—the outlook earlier 
in the year, it must be confessed, was far from en- 
couraging—has resulted in lifting the securities of the 
fertilizer and chemical companies from the category 
of possible receivership stocks into speculative bar- 
gains on account of the low prices to which they were 
driven when the outlook was so dark. 

The recovery of this invalid removes from the stock 
market another sore spot. Fertilizers are in a different 
position than the oils, for the latter had their boom, 
which has been temporarily interrupted by overpro- 
duction and not by lack of demand for their commodity. 


If Secretary Mellen was dealing 


Mellen’s with a body of men familiar with 
Hard the intelligent employment of capi- 
Problem tal, which is to keep it moving like 


a current of water through the 
innels of commerce he would not have to plead 
twice for a drastic reduction in surtaxes. This program 
| taxation he proposes to urge upon Congress as a 
practical measure to increase the Government’s rev- 
iain 
ut there is little prospect of our national legislative 
ly accepting the Secretary’s recommendation. It 
| assume as it did in its last session that a further 
‘luction in surtaxes provides but another opportunity 
r the rich to escape their share of the tax burden. 
This viewpoint is a piece of folly. Under our pres- 
nt system of taxation it is the rich who are favored 


through the constitutional exemption of municipal 
bonds from taxes. In one rich man’s estate more than 
$43,000,000 was found invested in such securities, on 
which the Government did not collect as much as a 
penny in taxes. 


Had there not been a surtax this wealth would have 
engaged in business and it would have contributed its 
share in providing revenues for the Government. The 
smaller taxpayers would not have found it necessary 
to pay as much as they did in the past. 


It is futile to suggest the removal of the tax exempt 
privilege for this could not be done without a constitu- 
tional amendment, which would require several years 
to enact, and by that time taxes themselves would 
come down with the decreasing necessity for new 
Government financing. 


A clear mind would see that Secretary Mellen is 
only desirous of securing for the Government a prac- 
tical system of taxation which would raise the business 
of the country to a level where the average rate of tax 
would be less for everyone. 


Instead of maintaining an attitude 


Exchange — of indifference to public opinion, an 
in the error into whiclr it fell, because of 
Movies the belief of former regimes that 


the organization was securely en- 
trenched, the Stock Exchange goes far out of its way 
now to familiarize the people with its high standards 
and methods of operation. 


Towards this end it had adopted a comprehensive 
educational campaign, which includes a policy of co- 
operating with the various business organizations al- 
ready engaged in the work of better protection of in- 
vestors against financial frauds and teaching them to 
tell the good investments from the bad ones. 

No opportunity is neglected by the Exchange to 
build up public good will, as may be judged by the 
recent tour throughout the country by one of its 
capable officials, whose mission was to get in touch 
with the people and explain how important to them 
was his organization. 


Now it has gone into the movies as a final step in 
its educational propaganda by having one of its regular 
business sessions filmed. This picture will be no 
thriller, but it will be helpful, when it is shown in 
churches, colleges and theatres, depicting to people 
unable to come to New York, how the members trans- 
act business. 

All this is constructive advertising of which the Ex- 
change cannot have too much. It is a form of publicity 
that carries the action of a double-barrelled shotgun, 
one barrel of which hits the mark of a better under- 
standing by people of its economic importance, and the 
other barrel scatters the bucket-shop rodents. 

To assure any permanent effect all this good work 
must be everlastingly kept up. If it is permitted to lag 
through lack of enthusiasm the ever alert financial 
vultures will come creeping out of their holes. 

So if the Exchange proposes to keep guard over 
Wall Street as its watchman it must never sleep. 




















Four Sound Investments 


(Concluded from page 341) 








The shares sold as 
high as 125, or on a basis to yield about 
5.60 per cent this year, so that there is 
prospect of a profit of several points if 
the stock does not do any better than re- 
gain its high for the first seven months 
of this year. 


turn of 6 per cent. 


* * * 


Great Western Sugar Preferred 

For years past GREAT WESTERN 
Sucar has earned on an average of 36.35 
per cent for its preferred stock annually. 
It has, therefore, shown an average earn- 
ing power for the period of more than 
five times the requirements for dividends 
on the shares. 


six 


GREAT WESTERN SuGar’s preferred can 
be bought to afford an income return of 
about 6.7 per cent, which is attractive in 
view of the unusually large factor of 
safety. A senior share, which has such 
a substantial record for earnings, should 
sell on a much lower yield basis. 


This is the largest producer of beet 
sugar in this country. And we are just 
now entering the period when such a com- 
pany will be showing up well. It has 
been stated by competent authority that 
the beet sugar producers of the country 
will fare exceedingly well in 1923, and, 
for that reason, I consider that there are 
possibilities for substantial price improve- 
ment in this particular stock. 


The net tangible assets for the pre- 
ferred are estimated as being worth about 
$367 a share. The company was organ- 
ized in 1905, and it has not missed a div- 
idend payment on its senior shares in that 
time. 








Milwaukee Electric 
Railway and Light Co. 


Rfdg. & First Mortgage 
6% Bonds due 1953 


Net income for year 
ended July 31, 1923, 
over 2.4 times bond in- 
terest. Over 61% of 
this net derived from 
electric power and light 
business. 


Price 981% and interest 
Yielding over 6.10% 


Circular upon request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
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Another feature about this company is 
the fact that it is said to be the lowest 
cost producer in its industry. That is 
important, because the lower the cost of 
production, the better the margin of profit, 
with prices for sugar at all satisfactory. 


* * +o 
American Can Preferred 


An income return of about 6.7 per cent 
on American can preferred, if purchased 
at the recent price quotation, seems to me 
to afford an attractive opportunity for 
investment. The senior shares of this 
company have a satisfactory record, al- 
though the dividend requirements have 
not been earned with as iarge a margin of 
safety as in the case of the two preceding 
stocks. 


There are net tangible assets for each 
share of the preferred of about $277, ac- 
cording to the last official estimate. The 
average earnings power of the past decade 
has been about 15.45 per cent annually, 
which is high enough to assure the safety 
of the present dividend. 


AMERICAN CAN this year should be able 
to show a very substantial gain in earn- 
ing power. The demand for its products 
has been increasing steadily, and such es- 
timates of earnings as have been made 
so far indicate an expansion which is 
highly creditable. 


Net income of the company last year 
was in excess of 10% million dollars, as 
compared with a net of less than $4,000,- 
000 in 1913. 


* * * 


Globe Automatic Sprinkler Class “A” 


Perhaps the Class “A” stock of the 
Grose AUTOMATIC SPRINKLER Company 
rightly should not be included in this se- 
ries of investment suggestions, as I have 
made a practice of recommending only 
senior shares, with the exception of one 
guaranteed railroad stock. 


But the Class “A” is cumulative and, 
after the Class “B” has obtained a non- 
cumulative dividend of $2.50 a share, the 
two stocks share alike in any additional 
profits remaining undistributed. 


As the preferred shares are closely held, 
and are not in the regular market, the 
Class “A” stock can be regarded as to all 
intents and purposes a senior share. 


Since 1917 the stock has earned its pres- 
ent dividend requirements more than three 
times over, on the basis of the annual 
average for the period. The stock is ob- 
tainable at present on a basis to yield ap- 
proximately 8.9 per cent, which is a very 
attractive yield for the investor who is 
willing to overlook the fact that the stock 
is a new one, and is not, properly speak- 
ing, a prior call upon earnings. 








The original GLope Automatic Sprinx- 
LER Company was incorporated 18 years 
ago with a capital stock of $100,000. The 
business has enjoyed a steady and con- 
sistent growth and today is one of the 
best known concerns of its kind in the 
United States. 


The automatic sprinkler system con- 
sists of the scientific distribution of water 
at the point and moment of fire, and is 
now universally conceded to be the sole 
reliable agent of first importance in fire 
prevention and control. For this reason all 
property (including even solid concrete 
building structures) is allowed on an ay- 
erage more than 80 per cent reduction in 
insurance charges if completely equipped 
with the automatic sprinkler system and 
its proper water supply. By such instal- 
lation alone can any property and contents, 
no matter how good in other particulars, 
gain such low insurance rates. 


The installation of automatic sprinkler 
systems is constantly increasing. Prac- 
tically every new commercial or public 
building of any importance (manufactur- 
ing plants, loft buildings, department 
stores, theatres, motion picture houses, 
hospitals and public institutions of all 
kinds, storage warehouses, etc.) install 
automatic sprinkler systems. There is also 
an increasing demand for the installation 
of sprinkler systems in old buildings of 
every description. The sprinkler system 
not only effects a material saving in insur- 
ance premiums (thus paying for itself in 
a short period of years), but minimizes 
fire hazards as well. 


On account of the efficiency of automatic 
sprinkler systems, safeguarding both life 
and property, the Fire Ordinances of a 
great many cities compel their installation 
in such buildings as mentioned above. 


In addition to the installation of avto- 
matic sprinkler systems, the company sells 
“insurance approved” makes of chemical 
engines, liquid fire extinguishers, bucket 
tanks, gauges, hose, hose racks, pipes, 
valves, etc., in fact, all accessories per- 
taining to the installation of sprinkler and 
fire protection systems. 


The company’s net earnings, available 
for dividends, as reported by Haskins & 
Sells, C. P. A., averaged $309,227.78 for 
the past six years, or $7.73 per share, as 
follows: 

Per Share on 


Net 40,000 Shares 
Earnings Class “A” 
SS $345,202.37 $ 8.63 
I eee 590,733.64 14.77 
BUN sirncomnetnssunedion 151,893.79 3.80 
ae 171,165.31 4.28 
ere 287,490.07 7.19 
EEE cintiinaccomasam 308,881.52 7.72 
Average ............ $309,227.78 $ 7.73 


These earnings are after depreciation, 
Federal taxes and dividends on the Pre- 
ferred Stock, but before amortization of 
patents and goodwill. 
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t-rich-quick evil in this country. 








I Learn—That 


By M. Y. Optic 
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he promoters of the Dempsey Firpo 
expect the gate receipts to be over 
}000. Only a fight crazy town would 
fortune to see two burly 
vhose brains are in their muscle, 
each other for forty-five minutes, 
fight lasts fifteen rounds. This 
be at the rate of nearly $30,000 a 
te. Should it end sooner the average 
minute would go up quickly. Prize 
ing has become an exceedingly profit- 
business and it is surprising that not 
colicge professors have taken it up 
. profession considering that one con- 
lone would pay them more than they 
entire lifetime for teaching the 
how to improve their minds. 
a 


such a 


approximately $1,500,000 is spent an- 

lly by brokers, investment bankers and 
less organizations for the protection 
education of investors. Leading this 
is the National Vigilance Com- 

and the Better Business Bureaus 
liated with it. This is a good work, but 
has not resulted in eliminating the 
But in 
provided eternal vigilance is main- 
d all this education and protection 
hittle down the menace to its mini- 
Let swindles be 
prosecuted and 


i W 
m proportion. more 
heavier sen- 


ces imposed where convictions are se- 
] 


usly 


ured and the effect would be doubly 


11 
ous. 


_— 
the Southern Pacific is planning to 
| $30,000,000 for improvements. This 
mean so much when taken indi- 
ially since people have become accus- 
to talking in the billions, but it 
increased prosperity for the people 
live along the Southern Pacific rails. 
s expenditure also illustrates the con- 
of the management of one of the 
mducted railroads. Its example like- 
vill be followed by other railroads. 
he public take note for it means that 
the roads prosper they also. 
baiting railroads is indirectly deal- 


do So 


emselves a blow, for if they are not 


rmitted to earn profits how can they 


money in whose spending the coun- 
hares? 
* * x 

William H. Burgess of the defunct 
n brokerage house of Burgess, Lang 
and his partner, was arrested last 
on the charge of conspiracy and 
ny in connection with a stock trans- 
As long as the writer can remem- 
firm has Boston 
That 
irnered its whirlwind is not surprising 
sowing its wild oats except it has 
en so long for retribution to come. It 


been known in 
ts sharp financial transactions. 


the old story of dishonesty, eventually 


cing 


ng 


its ugly head and destroying the 
mM practicing it. 
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several schemes are proposed for a 
new currency for Germany, but as yet it 
has not been decided which form it should 
assume to provide stability. But the mark 
is doomed. Whatever policy or plan is 
decided upon ‘the German economists 
should not overlook the salvage there is 
in the trillions of marks outstanding. They 
could provide some gold which is to be 
used as the basis of a new currency by 
selling the old marks as waste paper. 

—_ * * 





the new money the U. S. Treasury 
is preparing will not include any $2 notes. 
The decision to abandon this design re- 
sults from a superstition that they bring 
bad luck. How this foolish notion started 
is not known. It first made its appear- 
ance among the gamblers who would not 
accept two dollar bills. Now we find a 
big government giving consideration to a 
peculiar notion. 





* * x 
the Government’s merchant marine 
owns 1,334 boats which it estimates to 


be worth $226,733,315. This is quite a 
heavy investment in which all the people 
are indirectly interested since it was their 
money that bought all these vessels dur- 
ing the war. This being the case, it is of 
importance that Congress either get the 
Government out of the shipping business 
or make it pay its board into the treas- 
ury. Better leave private enterprise se- 
cure a profit out of this investment for 
the Government if there is a desire to prac- 
tice genuine economy and good business. 
Ok *x * 





Governor Pinchot urges President 
Coolidge to curb the price of coal to the 
consumer now that 
settling the strike by granting the miners 
an increase of 10 per cent in wages. The 
suggestion is not without merit, provided 
it could be proven that the operators were 


he has succeeded in 


bent on profiteering, which is only a sus- 
picion on the part of the Pennsylvania 
Governor. But the 10 per cent advance 
must somehow be taken care of and who 
must bear the burden but the con- 
sumer. Unless militant Pinchot can 
discover how a permanent injunction can 


else 
the 


be secured against the law of supply and 
the demand. Capital no more than Labor 
can work without a profit. 

* * * 

—McAdoo replying to the criticism of 
the way the railroads were operated while 
under the control of the Government goes 
so far as to charge some of the railroad 
men with disloyalty. This is rather a 
serious charge to make. If McAdoo knows 
of any railroad man who went so far in 
his opposition as to endanger the Govern- 
ment during the war he is every bit as 
much to be censured as the disloyal rail- 
road men to whom he refers. He should 
give the names when he makes such an 
incriminating statement. 














Brooklyn-Manhattan 
Transit Company 


Underlying Issues 


ARGAINS are available in the 

underlying Mortgage Bonds 
of the old B. R. T. subsidiaries, 
which are undisturbed or reinstat- 
ed under the Plan of Reorganiza- 
tion now officially ratified and 
approved. Such underlying bonds 
rank senior to about $93,000,000 
new 6% Bonds, $24,000,000 6% 
Preferred and 766,500 shares of 
no par Common Stock, and may 
be purchased at prices 


Yielding from 
614% to 9% 


W22 Carnegie Ewen 
Investment Securities 


2 Wall St. New York 
Telephone Rector 3273-4 














High Coupons 


Economic precedents 
seldom fail. Within a 
few years, nearly all the 
614%, 7%, 742% and 
8% corporation bonds 
on the Stock Exchange 
will have been paid off. 
Already more than 
$150,000,000 have been 
called for payment. 
Look over your list and 
check it up, or let us 
do so for you. 


C. M. KEYS & CO. 


60 Broadway New York 
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Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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Grace Steamship Co. 


Marine Equipment First Mortgage 6’s 


We offer 1931-1933 maturi- 
ties at prices to yield about 


6.75% 


Circular on request 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 


Short Term Notes 


Acceptances 

















should the names when he makes 


such an incriminating statement. 


give 


* * * 





George F. Baker just before depart- 
ing for Europe said that the outlook for 
business was excellent and that there was 
no occasion for any worry. Baker is not 
given to talking. His assurance of better 
times is an encouraging note. 


* * * 


——a returning banker who had talked 
with Ogden Armour in Europe considers 
him well off today and not in the bad shape 
so many people believe he was. He also 
said he would like to be in his shoes. 
No doubt of it, as would many others, 
for even with a shunken fortune Armour 
has enough left out of the vast fortune 
left to him by his father to constitute a 
considerable Take the Gould 
fortune wasted as it was by George Gould 
and what remained of it ran well into eight 
figures. 


nest 


egg. 


* * 

—J. E. O’Neil, president of the 
Prairie Oil & Gas Company, has resigned 
after that company ever 
since the Standard Oil trust was dissolved. 
The Prairie the 


single petroleum purchaser in 


being head of 


company was greatest 
the mid- 
continent field and has been following a 
policy of paying higher prices than its 
competitors. Unofficial 


his resignation to differences of 


sources attribute 
opinion 
regarding oil purchasing policy and it is 
now expected that Prairie will announce 
price reductions in line with the other big 
purchasers in the mid-continent field. The 
Gulf company announced reductions dur- 
ing this week and purchasers of crude ap- 
parently are determined to make the law 
of supply and demand operative in the 
mid-continent field, which is now in di- 
rect competition with the flush produc- 
tion of high-grade oil in Southern Cali- 
fornia. 
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Jesse Livermore, the speculator, who 
is credited with making considerable 
money last summer out of the bear mar- 
ket, has gone off to Europe for a long 
vacation. Before departing he instructed 
the various houses through which he oper- 
ated to remove their private telephones 
from his offices. This is taken to mean 
that he has turned his back upon specula- 
tion while he is away. When a man is re- 
ported to have made the money Liver- 
more has it is well for him to go away 
for a time where he can get a new per- 
spective on things generally. If more 
speculators did this instead of trying to 
profit every day out of their operations 
they might be able to go 
comfort. 


to Europe in 


co * * 

their 
recommendations more and more to rail- 
stocks. From the 
issued about the rails 


—stockbrokers are leaning in 
circular matter 
and the nu- 


merous analyses published of the specula- 


road 


from 


tive favorites it would not be surprising if 
the leadership of the market was assumed 
by railroad shares, which would be quite 
in contrast to the way they have been 
kicked about for several years. Yet they 
say every dog has his day. 

—0 


Penn Seaboard Steel Earnings 
Rating “C.’ Guenther’s Appraisal 
Penn Seaboard Steel announces earnings 

for the first half of 1923 as slightly in ex- 

cess of $200,000, compared with a similar 
deficit in first half of 1922. It also an- 
nounced a plan for the partial paymént and 
extension of its floating indebtedness. In 
general the prospects for the smaller steel 
companies appear to be just fair as the 
margin of profit is not particularly satis- 
factory. 
——o 
U. S. Steel Declines 

Rating “A”, Guenther’s Appraisal 

Despite a statement showing a drop of 
nearly 500,000 tons in orders, U. S. Steel 








held firm. Doubtless the general feeling 
that Japan will come into the market 
eventually for very large amounts of struc- 
tural steel will be of direct influence to this 
company. It was reported at the time 
of the disaster that U. S. Steel Corporation 
had three of its ships in Japanese waters. 
However when trade reports showed a 
decline in business, U. S. Steel along with 
other steel stocks broke rather sharply. 








Mexico 
(Concluded from page 334) 




















run through it. Eventually all these 
ranches will be cut into farms the same 
as our own were throughout our West. 

The re-establishment of cordial rela- 
tions with Mexico comes as a welcome 
relief to numerous American corpora- 
tions, who had already made large in- 
vestments there. . 

Among our important mining enter- 
prises with large property holdings in 
Mexico are the American Smelting & 
Refining Co., Greene Cananea, Phelps 
Dodge Co., Howe Sound, Batapolis and 
Dolores Esperanza. 

Our corporations there engaged in oil 
production are Pan American, 
Dutch, Gulf Oil, Mexican Seaboard, 
Sinclair and Standard Oil of New Jer- 
sey. 

Our railroads comprise the Southern 
Pacific, International & Great North- 
ern, Texas & Pacific, and the Kansas 
City, Mexico & Orient. The last named 
road in particular will be helped greatly 
by our peace with Mexico, for it 
originally financed to a considerable ex- 
tent by a subsidiary from the Diaz gov- 
ernment, which was cut off with its fall. 
The Orient is virtually a trans-conti- 
nental road with a terminus at Fuerta, 


Royal 


was 


on the Pacific coast, designed to reduce 
the time of travel by more than twenty 


hours between the Atlantic sea board 
and the Orient. 
There are other American corpora- 


tions interested in Mexico, but they are 
less prominent in the public eye than 
that 
their investments in the aggregate mount 
to a considerable sum. 

Now that. tranquility in Mexico is as- 
sured it would occasion no surprise if 


those have been mentioned, yet 


our exports and imports with our neigh- 
bor quintrepled in a decade for with a 
country so fortunate in the possession 
natural wealth 
multiplies quickly. 

We have witnessed a similar trans- 
formation in our own development. 

Hence it means much for us to culti- 
vate Mexico’s friendship and good will, 
the more we inspire her with confidence 
as to our good intentions more firmly 
will our friendship be cemented. 

As for Mexico the closest knitting 
of her ties with us spells rapid progress, 
a quick forward march to the destined 
place her wealth entitles her to, which 
can be attained by making us her fa- 
vored partner in her development. 
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THE WEEK IN BONDS 
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Cuban Bond Issues Break Sharply 


A Review of Municipal, Government and Corporation Bonds 


HE bond market continued quiet early in the week, characteristic of conditions 


for some time. 


Later the drop in the stock market was felt as well as develop- 


ments in the European situation, although no violent price changes were recorded. 


Bonds of the oil companies, particularly the independents, have been sagging, 


jue to the unsatisfactory outlook in that industry. 


Some of these are followed by 


lividend paying preferred and common stocks and offer rather attractive yields at 


present prices. 


A break of several points in the bonds of the Republic of Cuba livened the close 


f an otherwise fairly listless week in the bond market. 


The underwriting syndicate 


will be called upon to take a 20 per cent allotment and doubtless the rush to sell is 


over by now. 
eral market weakness. 
Was light. 


week included the 
$20,000,000 Union Pacific offering, the $10,- 
000,000 Willys Overland financing by the 


New issues of the 


National City Co., $5,000,000 State of 
North Carolina on a 5.1 per cent basis, 
$3,000,000 Moffat Tunnel Improvement 
listrict, $7,000,000 Ohio River Edison, 
$4,000,000 Remington Arms, $3,360,000 


City of Cleveland and $200,000,000 of 4% 
cent United States Treasury Certifi- 

tes of Indebtedness. 
This is by far the heaviest flotation of 
new issues in some time. September ma- 
ries are the lightest of the year and 
October maturities are not heavy. How- 
it is estimated that in addition to 
more than $50,000,000 of last week, 
me $350,000,000 of new bond offerings 
ill be necessary 
1 of the year. 


between now and the 
Of course, if Japan comes into this mar- 
it may substantially increase that fig- 
All in all, the term outlook for very 
high grade bonds is not particularly en- 
raging. While there may not be any 
sharp advance in interest rates, the trend 
more likely to be upward than down- 
vard and this, of course, means just the 
verse for high grade bond prices. The 
me conditions, do not apply to specu- 
lative bonds, which are more largely in- 
fluenced by earning prospects and future 
evelopments in the affairs of the in- 
lividual companies. There are a num- 
ber of short-term issues which give a good 
eld with an excellent factor of Safety, 
ind purchase of them is recommended 
rather than that of high grade long- 
term bonds. 
Announcement was made by Secretary 


Mellon that the issue of $200,000,000 
September 15, 1923 


Speculative railroad bonds declined slightly in sympathy with the gen- 
With the exception of the Cuban issues volume of trading 


worth of 4% per cent. six months Treas- 
ury certificates, dated Sept. 15, had been 
heavily over-subscribed. The «= books 
closed and it is estimated that total sub- 
scriptions will aggregate $500,000,000. 

Of these subscriptions about $63,000,- 
000 represent those for which Treasury 
certificates maturing September 15 were 
tendered in payment. All of these were 
allotted in full. Allotments on other sub- 
scriptions were made as follows: All sub- 
scriptions in amounts not exceeding $10,- 
000 for any one subscriber, were allotted 
in full; subscriptions over $10,000 but 
not exceeding $100,000 were allotted 50 
per cent., but not less than $10,000 to any 
one subscription; subscriptions over $100,- 
000 were allotted 20 per cent., but not less 
than $50,000 on any one subscription. 

Further details as to the total sub- 
scriptions allotted will be made when final 
reports are received from the Federal Re- 
serve banks. 

Official announcement of the 
tion of the syndicate which underwrote 
the $50,000,000 Cuban Government 5% 
per cent. bonds last January resulted in 
a further sharp break in the bonds on 
the Stock Exchange Thursday. The syn- 
dicate, according to statements made in 
reliable quarters of the banking world, 
was forced to take over about $10,000,- 
000 of the original offering, the amount the 
syndicate was unable to dispose of at the 
original offering price of 99%. 

In anticipation of the announcement of 
the dissolution of the syndicate the bonds 
dropped on Wednesday from the “pegged” 
price of 99144 to 94%. Thursday they 
opened at 93 and later dropped to 92%. 
Later they recovered to 92%. 


dissolu- 








September 
Investment 
Suggestions 


Foreign Government Bonds 
Yield 5.55% to 8.15% 


Railroad Bonds 
Yield 4.55% to 6.45% 


Industrial Bonds 
Yield 6.15% to 7.70% 


Public Utility Bonds 
Yield 5.20% to 6.65% 


Send for List H-205 


Memill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway 11 East 43rd Street 
New York 
Chicago Detroit Denver Los Angeles 





























Odd Lots 


of high-grade, readily marketable 
securities, are a great convenience and 
aid to the investor of moderate means. 


You can buy small lots of any listed 
security through us—we have a special 
department for odd-lot orders. 
Send for our helpful booklet 
“The Working Dollar” 
Ask for K 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 


Philadelphia Office, Widener Bldg. 




















Investor’s Booklet 


in convenient pocket form 
containing current statistics, 
high and low prices of Stocks, 
Bonds, Cotton and Grain. 


Copy on request for FW-915 


CARDEN, GREEN & Ca 


Members New York Stock Exchange 
43 Exchange Place New York 
Telephone—Hanover 0280 








in Seasoned 
| Bond Issues 


Temporarily 








| Booklet on 
ee Request 
| We Specialize 





H.M. JACOBY & CO. 


out of Line ] ] 1 Broadway 
| New York 





Selling 
















349 























A Yield of Over 612% 


bond of a company doing 
the entire electric light and power 
business in one of the five boroughs 
of Greater New York may be ob- 
tained through an investment in 


from a 


STATEN ISLAND EDISON CORP. 
Refunding & Improvement Mtge. 
6% % Gold Bonds, ‘Series ‘A’”’ 


Write for Circular No. 1629 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany 
Members 
Members 


Boston 
New York Stock 
Chicago Stock 


Chicago 
Exchange 
Exchange 























Are You iidihnn 


THE LION'S SHARE 


OF THE BENEFITS AFFORDED THE 
| READERS OF THIS MAGAZINE? 


| You are not if you do not corres- 
pond with its advertisers 


welcome inquiries regarding 
investments 


| 
We 
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Investment Securities 
PEORIA, ILLINOIS. 


A Complete Investment Service 


| (L.B.PORTMAN 8 Co. 
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CLAUDE MEEKER 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 
Prévate Wire Connection to 
Western Office: Eight 
E. Broad St., Columbus, O. 


Specializing in 








Public Cities Service 
Utilities Issues 
| Ohio Securities 























BONDS 


FOR INVESTMENT 
MCCLURE, JONES & REED 


Member: New York Steck Exchangs 
15 Broadway Phene Rector 7662 











American Light & Traction Co. 


STOCKS 


MacQuoid & Coady 


Members New York Stock Exchange 
Telephone: Broad 7654 
25 Broad Street New York 
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Stocks Our Readers Write About 


(Concluded from page 340) 








entitled to a high rating and current 
earnings, and the financial condition and 
prospects of the company warrant the 
expectation that this dividend rate can 
be maintained indefinitely. 
* ~ * 
OW will the preferred stock of 
Missouri Pacific be affected by the 
payment on the part of that 


Missouri company of $8,000,000 in 
Pacific cash for a half interest in 
Preferred the common stock of the 


reorganized Denver & Rio 
The thought that the payment 
of this big cash sum will further post- 
pone dividends on the preferred stock 
of “MOP” is reasonable enough on the 
face of it, but does not stand up under 
close analysis. Missouri Pacific entered 
1923 with about $22,000,000 of cash and 
government securities on hand. It was 
just so that its interests in the Denver 
situation could be safeguarded that this 
cash holding was maintained. The 
Denver road is very important to Mis- 
Pacific. Its eastbound traffic can 
be diverted to many competing carriers. 
Naturally with Missouri Pacific as a half 
owner it will get all the best of it. 
Even if no dividends are received on the 
Denver common stock for a long while 
still this investment will doubtless pay 
a substantial return in increased earn- 
ings for M. P. Missouri 
important interest also in 


Grande? 


large 


souri 


Pacific has an 
Texas & Pa- 
it is probable that a reorganiza- 
tion of this road without assessment of 
the common _ stock will soon be an- 
If this proves to be the case, 
Missouri Pacific will probably find itself 
in possession of a dividend-paying pre- 
ferred stock in exchange for the large 
holdings of T. P. income bonds on which 
it has been receiving nothing and in 
virtual control of this property without 
any advance of cash. While the cash 
position of a railroad is important and 
the payment of $8,000,000 is not to be 
ignored, still the fact remains that over 
a period of time the dividends of Mis- 
souri Pacific preferred must come from 
current earnings rather than from pre- 
vious cash accumulations. It is the idea 
of building up the earning power 
of the road that is plainly actuating the 
present management of the company 
and by deferring dividends on the pre- 
ferred the road is practically borrowing 
money from the preferred stock holders 
at 5 per cent. 


cific; 


nounced. 


net 


* * * 
[ S. Tobacco was formerly 
® man-Burton Company; the 


was a part of the 


Wey- 
latter 
American 


United Tobacco Company and when 
States that company was dissolved 
Tobacco Weyman-Burton started on 


an independent career. The 
company is largely engaged in the snuff 





business. There is outstanding $5,52/ 

000 of non-cumulative preferred followed 
by 381,542 shares of no par value com 
mon stock. Early in 1922 the par value 
of the common was changed from $10) 
to no par, and four shares of no pai 
stock exchanged for each share of $100 
par value. In common with other sound 
tobacco companies the net earnings show 
a steady growth through good times and 
bad. In 1917 they were $1 A720, and 
in 1922 they were $2,013,000; in every 
intervening year an increase in net was 
shown. The preferred and common 
stocks are traded in the unlisted market 
The preferred is quoted around 10614, 
and the common slightly above $50 
The preferred is entitled to a good in 
vestment rating. The common, of course, 
is more speculative. Earnings in 1922 
were at the rate of $5.15 per share on 
the increased common stock. Dividends 
on this issue are at the rate of $3 per 
share yearly and it therefore is selling 
on a basis to yield slightly less than 6 
per cent. No report of the net earnins 
trend thus far in 1923 is available, but 
in view of generally condi 
tions in the industry, a further substan- 
tial increase in net during this year is 
expected. Doubtless to some extent the 
common stock has discounted a proba- 
ble increase in the current dividend rate 


satisfactory 


0) 
VU 


Take a Big Chance 

Atos P. Swosopa, physiculturalist and 
muscle builder for tired 
puts his patients to 
he sells them his course on 
which his 
wealth is created. Now he 
professes to look upon his patients as 
other than contributors to his own fu 
ture. He wants to make them wealthy 
as well as healthy. With this purpose 
in mind he is sending them an enthu 
siastic letter explaining how in times 
past he has made marvelous investments 





and worn out 


men, now double 


use. First, 





living the 
personal 


and how now he will make several do! 
lars for each dollar put up without risk 
to themselves. Earlier in his eloquent 
appeal to his clients he said that not less 
than $100 would be accepted; however, 
he later changed his mind ¢ 
cluded to accept sums as small as $ 
He virtually guarantees them against « 
apparently assumes all re 

Just how valuable his 
guarantee is cannot be stated as he is 
no balance sheet on himself. He 
is even more secretive for he does not 
inform his future beneficiaries what the 
proposition is, but leaves it a deep mys- 
He is taking a big chance, how- 
ever, in fact, a chance the greatest of 
philanthropists would refrain from for 
the latter would keep some money in 
reserve for himself. 


and Cc 
25 


II 


loss as he 
sponsibility. 


sues 


tery. 
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Public Utility Bonds 


Arranged by Montgomery Clay 


Prices and yields used are approximate 




















The Camaguey Electric 614s 


Camaguey Electric Company has 
iding an issue of 6% per cent 
Mortgage Sinking Fund Gold 
Series “A” which fall due in 
These bonds are obtainable at a 
to yield 6% per cent and can be 
as a substantial investment for 
ige purposes. 


hese bonds are secured by first mort- 
gage and charge on all the properties, 
plants, equipment and franchises con- 

tuting the entire tramway electric 

hting and power business of the City 
i Camaguey and the electric light and 
ower business in the City of Nuevitas 
| adjoining forts. The electric light- 
« franchises are not limited as to time, 
are without any unreasonable restric- 
tions. 

The gross earnings of this company 
have increased from $496,983, to $705,- 
51, the former total being that for 1919 
and the latter for 1922. The net earn- 
ings for the six months ended June 30, 
last, were at the rate of four and one- 
third times the annual bond interest 
charges. 

This company serves the entire tram- 
way electric lighting and power market 
of Camaguey, which is the third largest 
city in Cuba and is the capital and dis- 
tributing center of its province. The 
physical value of the mortgage property 
has been appraised conservatively at 
amount considerably in excess of the 


above bond issue. 
* * * 


Puget Sound Power 7's 


A yield of approximately 6.90 per cent 
is obtainable by the purchase of the 
general and refunding 7% per cent Series 

\" of the Puget Sound Power & Light 
Company. 

These attractive investment issues are 
secured by a mortgage which covers 
substantially all of the properties now 
owned or hereinafter acquired by this 
company, with the exception of such se- 


curities hereinafter acquired as have not 
been made the basis of this particular 
bond issue. 


As additional security there is the 
pledge of 13,734,000 of City of Seattle 
Municipal Street Railway 5 per cent 
bonds maturing to 1939. 


The properties of this company con- 
sists of generating plants, some 697 
miles of high transmission lines, distri- 
bution systems in various cities, and 
about 280 miles of single track electric 
railway. 


The bonds mature in 1941 and are re- 
deemable prior to May, 1926 at 105 and 
thereafter on a decreasing scale of one- 
half of one per cent annually until a 
price of 101 is reached in 1933. 

* * * 


Milwaukee Gas Light 4s ~ 


A yield of around 5.50 per cent is ob- 
tainable from purchase of the first 4 per 
cent bonds of the Milwaukee Gas Light 
Company which are due in 1927. 


This is a comparatively low yield, but 
the short term of the issue makes it an 
attractive one for the business man who 
wishes to employ his surplus temporarily 
at a fairly satisfactory rate with as- 
surance of little fluctuation in price for 
his security as possible. 


These bonds are quite active on the 
outside market, although they are listed 
on the New York Stock Exchange. 


The bonds represent a first mortgage 
on the entire property of this company 
and the indebtedness cannot be considered 
excessive. The net earnings reported to 
the State commission for last year 
showed that interest charges for that 
period were earned with a very substan- 
tial margin of safety. The company 
serves a prosperous community and the 
uses of its services are expanding stead- 
ily. Earnings show a commendable 
stability and the investor can consider 
this bond issue an entirely safe one en- 
titled to a high investment rating. 


The 
Steel 
Industry 


Do conditions point to- 
wards improvement in the 
Steel Industry or have the 
earnings of these companies 
started on a long down 
plane? 


A discussion of this sub- 
ject is included in a late bul- 
letin of the Brookmire Serv- 
ice. A definite conclusion is 
reached, and the reasoning 
behind that conclusion is 
given in full. 

You may have a copy of 
this bulletin free and with- 
out obligation by asking for 
Bulletin F-24. 


f keen ACCURATE TIMELY FORECASTS ON MARKET TRENOS 


BROOKMIRE 


ECONOMIC SERVICE INC. 
15 West 45th Street New York 


“The Original System of forecasting from Econom Cycles” 
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Hopeaeannsnvencnonceoeraeee 


Company 


Pacific Gas & Electric Co., lst & Ret 
*Consumers Power Co., Ist Lien & Uni- 
ke ny ae 
Kansas City Gas Co., lst Mtg., Series “ A” 6 Feb. 1, 1942 10134 5.85 

= Detroit City Gas Co., Ist Mtge. Ser. 
ri Northern Ohio Traction & Light, Ist Lien 
& Ref. ne ee a er 
Portland Ry., L. & P. Co., Ist L. & R., 


Northern Ohio Trac. & Light Co., 


lg | gf ED ee a 


Public Utility Bond Suggestions 


Rate Maturity Price Yield 
Dec. 1, 1941 10334 5.66 


5 Nov. 1,1952 89% 5.75 
“A” 6 July 1, 1947 9934 6.05 


Uh 5 Aug. 1, 1956 82 6.35 
“B” 6 May 1, 1947 94 6.50 
G. & 


6 Mar. 1, 1947 931% 6.55 





What Investments 
Do Insurance 
Companies Buy? 


This question is answered by 
the thorough investigation of 
the holdings of 201 insurance 
companies made by the Nation- 
al Association of Real Estate 
Boards. 

The report includes charts and 
figures explaining what the 
findings prove. 

You will be interested in this 
report as it is a good guide to 
investment. It will be sent to 
you free of charge, if you 


Ask for Booklet S113 


AMERICAN BOND & 
MORTGAGE Co. 


INCORPORATED 
Capital and Surplus Over $3,500,000 
127 No. Dearborn St., Chicago 
345 Madison Ave., New York 
Detroit, Cleveland, Boston, Philadelphia 


and over 20 other cities 




















Tennessee Electric Pr. Com. 
Bought, Sold and Quoted 


H. F. McCONNELL & CO 


(Established 1908) 
Members New York Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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Odd Lot 
Trading 
The many advantages 


it offers the small as 
well as the large in- 


vestor are outlined in 
a booklet which we 
will gladly send to 


anyone interested. 


Ask for Booklet F.W.511 
100 Share Lots 


Curb Securities Bought or Sold for Cash 





John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 


61 Broadway New York 














WN WEALTH 
in the simple, produc- 
tive form of a_ bond 
safeguarded by a mort- 
gage on a large and 
successful public utility 
company which serves 
103 cities and towns 
and is earning a net 
profit of over $1,400,000 
a year. 


We own and offer 
such a bond at a price 
to yield an annual in- 
come of 6.70 per cent 
on your investment. 








Complete details on re- 
guest for Circular XL-18 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street. New York 


Chicago Philadelphia Boston 

















Municipal Bonds 


Arranged by John F. McLaughlin 


Prices and yields used are approximate 














HE contemplated issue of the Treas- 
! ury was announced this week 
through the Federal Reserve Bank 
of New York. The offering will consist 
of $200,000,000 of 414 per cent Treasury 
certificates, maturing in six months from 
September 15. In conjunction with the 
Mellon said that the 
Treasury will accept in exchange for -the 
new certificates at par, with adjustment 
of accrued interest, any Treasury cer- 
tificates maturing September 15, 1923. 
About $200,000,000 of the Treasury cer- 
tificates will become payable on that date, 
together with interest on the public debt 
of about $145,000,000. Called and matured 
Victory notes in the aggregate amount of 
$53,000,000 and matured War Savings Cer- 
tificates of about $30,000,000 still outstand- 
ing are coming in slowly for payment, 
Secretary Mellon said, but the Treasury 
expects to receive $340,000,000, in income 
tax payments during the September pe- 
riod. 


offering Secretary 


The present offering of certificates is 
intended, with the balances already on 
hand, to provide for the payments com- 
ing due in September over and above tax 
receipts and to cover the Treasury’s fur- 
ther cash requirements. The Treasury 
will have no further payments of princi- 
pal of public debt to meet until December 
15, 1923, and it is expected that no addi- 
tional financing will be necessary before 
that date. 


Minister of Finance FIELDING is at pres- 
ent negotiating for the refunding of Can- 
ada’s internal loan of approximately $195,- 
000,000, which will mature on November 1. 


This loan consists of the Victory 5s of 
1918. Canadian bankers and those of New 
York say that they do not think it prob- 
able that the Dominion would find it neces- 
sary to seek funds in the American mar- 
ket, not in the immediate future at least. 
Money is plentiful in Canada and the re- 
funding would probably meet with better 
terms in the home market than it would 
here. It is likely that the Dominion Gov- 
ernment will offer an internal loan with 
conversion privileges, possibly supplement- 
ing it at a later date with an issue of 
Sterling or American dollar bonds. 


The New York Bureau of Municipal 
Research has issued an interesting state- 
ment relative to the financial condition of 
Tokio. This survey is based on a financial 
survey of the city completed in June, 1923, 
by CHarLEs A. BEARD, former director of 
the bureau, at the request of Viscount 
Goto, then mayor of the city, now Minister 
of Home Affairs in charge of reconstruc- 
tion over the entire devastated area of 
Japan. The city of Tokio was in sound 
financial condition on the eve of the great 
disaster. A conservative estimate of the 
land values of the city is $700,000,000. The 
value of the land and buildings was placed 
at $1,686,227,130. 

Against this valuation must be placed 
a gross debt of $87,153,566, but nearly all 
this debt was for water works, street rail- 
ways, electric light plant and other rev- 
enue producing utilities. The total net 
debt for non-revenue producing purposes 
was only $13,140,886. Compared with the 
indebtedness of American cities in relation 
to land values, this is a trifling sum. 


























Specialists in High Grade 


| Municipal & Railroad Bonds 


Stocks Carried on Conservative Margin 


Our Weekly Offering List 
Mailed on Application 


PFE CUSICK & CO. 


74 BROADWAY MEMBERS 


NEW YORK 
=—NEW YORK~™ = STOCK EXCHANGE 


TELEPHONE - BOWLING GREEN 3060 
Scranton Office: 


Wilkes-Barre Office: Hotel Sterling 
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219 N. Washington Ave. | 





Name 


ges ET he eee 


LOSS ne Ae a ae 
Ambridge, Pa. «..........- 
Narberth, Pa......... 
Gloversville, N. Y. . 
Watervliet, N. Y. .... 
Hoboken, N. J. .......... 
Manchester, N. H. ..... 
Milwaukee, Wis. . 
Toledo, Ohio, S. D. 
Dayton, Ohio, S. D 
South Lake 5... 
Cumberland Co., N. C 


Waco, Texas 


Bexar 150., Tess .......... 
DAlspury, QA. 25 
Elizabeth City, N. C. 








Municipal Bond Suggestions 


Rate Maturity Yield 
4y, 1933 4.00 
4, 1948 4.00 
444 1928 4.05 
4, 1927-52 4.05 
5 1933-37 4.10 
4% 1925-32 4.15 
4, 1940 4.50 
4 1926 4.40 
SY, 1938 4.40 
4, 1927-31 4.40 
4, 1930-40 4.50 
5 1932-33 4.75 
5 1933-47 4.90 
5 1929-30 4.85 
5 1953/33 4.85 
5 1960 5.00 
5 1941 5.00 
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Industrial Bonds 


Arranged by Warren Lorimer 


Prices and yields used are approximate. 














Fisher Body 6s of 1925 

are an obligation of the Fisher 
‘ompany, largest builder of automo- 
The company is enjoying the 


1 


aes. 
test prosperity in its history and cur- 
rent earnings are at a rate of more than 
ten times interest requirements. This is 
1 attractive, well secured short term in- 
dustrial issue giving a yield of 6 per cent 


based on current quotations of par. 
Fisher Body is controlled by General 
Motors through stock ownership but is 
operated independently and does work for 
many companies not in the General Motors 


group. The increasing vogue of the closed 
has made it necessary for the com- 


pany to greatly expand its plant capacity 
and working capital and that was the prin- 
cipal reason for the offering of these notes 
early in 1923 

* * £ 


United Stores Realty 6s 

The amount of these twenty-year sink- 
ing fund debenture 6 per cent bonds 
authorized is unlimited, and there are 
$6,000,000 of them outstanding. They are 
due October 1, 1942, and may be called for 
redemption on any interest date on thirty 
days’ notice at 105 after September 30, 
1927, to April 1, 1932, and to April 1, 1942, 
at 105 less % of 1 per cent for each six 
months to maturity. The bonds are 
guaranteed—principal, interest and_ sink- 
ing fund—by indorsement by the United 
Cigar Stores Company of America, which 
wns all the common stock of the com- 
pany. The United Stores Realy Corpora- 
was incorporated in this state to ac- 
quire the existing fees of real estate for- 
merly held by the United Cigar Stores 
Company. The bonds reviewed here are 
lirect obligation of the company, but are 
not secured by mortgage. The indenture 


stipulates, however, that the United Cigar 
Stores Company will pay no dividends on 
ts common stock other than stock divi- 


aries: 
ends 1f such payment would reduce con- 
13,- : : 
solidated net quick assets as defined in the 
agreement to an amount less than 


the total funded debt of the company and 
subsidiaries. It also provides that no new 
mortgage may be placed on the property 
of the United Cigar Stores Company or 
any of its subsidiaries without including 
bonds of this issue equally and ratably in 
the lien. This issue constitutes the com- 
pany’s only funded debt. The bonds are 
listed on the New York Stock Exchange 
and are quoted at 9934, yielding 6.05 per 
cent. 
* * & 


American Chain 6s 


This issue of ten-year sinking fund 
debenture 6 per cent bonds were recently 
offered in the amount of $7,500,000. The 
bonds are a direct obligation of the com- 
pany, but are not secured by a mortgage. 
It is stipulated that without the consent 
of the holders of 75 per cent of these 
bonds neither the company nor its sub- 
sidiaries may mortgage any property, un- 
less these bonds are secured equally and 
ratably. It is also stipulated that the 
company may make no capital expendi- 
tures nor declare any cash dividends on 
its stocks other than not more than 8 per 
cent on the class “A” stock, which would 
reduce net current assets to less than the 
amount of these bonds outstanding or cur- 
rent assets to less than two and a half 
times current liabilities. The bonds are 
due April 1, 1933, and are redeemable as 
a whole or in part for the sinking fund 
on any interest date at 105 and interest. 
The company is a New York State cor- 
poration, organized in 1912, and it is re- 
puted to be the largest manufacturer of 
chains in the world. The company’s plants 
are located at Bridgeport, Waterbury and 
Hartford, Conn.; Reading, York, Mones- 
sen and Braddock, Pa.; Columbus, Ohio; 
Adrian, Mich.; Terre Haute, Ind.; West 
Pullman, Ill., and Niagara Falls, Canada. 
Application will be made’ to list these 
bonds on the New York Stock Exchange. 
The current price is 93%, at which they 
yield 6.30 per cent. 








Industrial Bond Suggestions 


Company 


Sinclair Pipe Line Co., 20-yr. S. F. ... 
\naconda Copper Mining Co., Ist Cons..... 
Sugar Estates of Oriente, lst Mtge. S. 


Vertientes Sugar Co., lst Mtge. S. F. . 


Rate Maturity Price Yield 

EAS 3 Oct. 1, 1942 Market 6.50 
7 Feb. 1, 1938 Market 7.00 

ay Sept. 1, 1942 97% 725 
oleate 7 Dec. 1, 1942 97% 7.25 
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Our Market Letter 
| ’ | 
| Contains— | 
1. Comprehensive dis- 
cussions of the fun- 
damental conditions 
affecting _ security 
| prices. 

| 2. Analysis of particu- 

lar securities. 


3. Investment sugges- 
tions. 


| Published every two weeks, it | 
constitutes a valuable service 
| to the stock and bond buyer. 
| 


Current issue on request 


SHONNARD & CO. 


Members of N. Y. Stock Exchange 


120 Broadway, New York 


Uptown Office: 
Harriss Colonnade Bldg., 255 W. 57th wm.) 





























White Rock Min. Spr. Co. 


STOCK 


Circular sent upon request 


Stone,Prosser &Doty 


52 William St., N. Y. Hanover 7728 


WHAT'S AHEAD 
THIS FALL? 


Last Spring (in March) when discussing the 
stock market outlook for the Summer months, 
we advised the liquidation of all stocks and 
the short sale of a selected list of industrial 
issues. 


























During the Summer months, the market lost 
nearly 50 per cent of its total advance. It 
recovered somewhat. 


WHAT NOW? 


We have recently prepared for clients an 
analysis of the Fall outlook, both from the 
standpoint of fundamental business conditions 
and technical position of the stock market. 
A few copies are available FREE for dis- 
tribution. 


has since 


Simply return the blank below. 


AMERICAN INSTITUTE of FINANCE 


141 Milk Street Boston, Mass. 


without obligation, Analysis FW-15 


booklet. 


Send me, 
and description 
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YIELD 
6% to 7% 


We offer well secured First Mort- | 
gage Real Estate and Industrial | 
Bonds recommended after our full 

| investigation, at attractive prices. 


Ask for Circulars X describing a 
| few of our available offerings. 


| Peabody, — 
Houghteling & Co. 





10 S. LaSalle St. 366 Madison Ave. | 
CHICAGO NEW YORK | 

| Detroit Milwaukee 
! 


St. Louis Cedar Rapids 

















“20 Minutes 
Well Spent” 


How to read and grasp 
the important features 
in a bond circular is 
told in this leaflet. 


Send for Circular F 


PWBrvvKxs& Ve, 


PORATED 
Established 1907 


115 Broadway 60 State St., 
New York Boston 


























Customs Lien 
Bonds 


The special character of 
their security and its 
effects on bond prices 


Copy on application 


Issued by 


A. W. Kimber & Co. 


Incorporated 
46 West Broadway New York 
Specialists in Foreign Gov’t Issues 


Publishers of 
“‘Kimber’s Record of Government Debts 
and other Foreign Securities”’ 


























Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 6620 
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Copper and Cotton 
(Concluded from page 336) 

















course of copper metal prices is upward. 
We will start out in considering the cop- 
per situation by looking at the supply, 
the demand and the price level. These 
are the three important market making 
factors. The price level is low. In fact, 
it is just about at the average for the 
twenty-five years prior to the war. The 
supply on hand has been decreased to 
normal, judging by data from such 
sources of information as are available. 
The demand in this country is above nor- 
mal and doubtless due to the Japanese 
disaster the demand in the Far East will 
soon be above normal. The demand in 
Europe is sub-normal. The need for cop- 
per in Europe is great but credit, par- 
ticularly in countries like Germany, is 
not available. 


The immediate factor that doubtless 
would have the greatest influence on cop- 
per metal prices and copper stock prices 
would be a settlement of the Ruhr ques- 
tion, which would again open Central 
European markets to our copper producers. 
This would change a small over-supply 
to a large shortage with consequent price 
changes upward. Copper stocks, which 
were lagging in the general market re- 
covery, took on new life and scored sub- 
stantial gains when prospects pointed to 
the end of passive resistance in the Ruhr 
early this week. 


Solving Europe’s Problems 


I make no pretense of being able to 
predict the duration of the Franco-German 
impasse, but in times past Europe has 
been involved in equally complicated situ- 
ations and solved them. There is no 
reason to doubt but that the present 
European situation will lend itself to 
solution. It may come sooner than many 
think. In the meantime we have the 
standard copper stocks, a tabulation of 
which accompanies this article, giving 
yields as high as 9 per cent and in a 
position to move upward sharply. 

Summing up, we find cotton selling at 
near its post-war record high price and 
copper near its post-war record low price. 
It may be well to recall the old financial 
admonition to “Buy when low and sell 
when high.” Copper stocks are relatively 
low and any man who is looking for a 
speculative investment and who desires to 
diversity his holdings should seriously 
consider the addition of some of the good 
coppers to his list. 


———+1) 


Renewed Confidence 
I appreciated your advice given me in 
answer to mine of a week or so ago and 
have acted upon it. I had planned to drop 
my subscription but could not after that 
carefully given advice. 


E. L. Sgurres 











Head Office: 
LOMBARD STREET, B.C, 3. 





CAPITAL: ($5=£1.) 
SUBSCRIBED $%359,323,900 
PAID UP $71,864,780 





RESERVE FUND $50,000,000 





DEPOSITS, &e. $1,659,767,335 
ADVANCES, &c. $616,943,395 





1,600 Offices in England & Wales. 





Colonial and Foreign Depart : 
2, King William Rng EC 4. 





The Agency of Foreign and Colonial 
Banks is undertaken. 


Affiliated Banks: 


THE NATIONAL BANK OF SCOTLAND LTo. 
THE LONDON @ RIVER PLATE BANK, LTO, 
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Auxiliary : 


RAOVBS AND NATIONAL PROVINCIAL 
POREION BANK LTD. 














Sisielend Sebo 


Investments 


On their record and their safe- 
guards, Straus First Mortgage 
Bonds are rated as standard safe 
investments. They are sound and 
worry-proof and they yield 6 to 
614%. Call or write for literature 
describing these well-secured 
bonds. Ask for 


BOOKLET H-1313 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
41 Years Without Loss to Any Investor 
Copyright, 1923, by S. W. S. & Co. 














Electric Light 
Power and Gas 


Utility Securities 
Company 


Chicago.I11. Milwauhee, Wis. 
72 West Adams St. 1306 First Wisconsin 


TELEPHONE National Bank Bidg 
RANDOLPH 2944 TEL BROADWAY 706 
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More for 
Your Money 


Swapping things—as when our grandmothers 
traded eggs for calico at thecross-roads store—gives 
a better understanding of values. Bymeasuring one 
thing against another we too can often judge values 
more clearly. 


Coal and wages make up more than half the 
manufacturing cost of cement. 


The chart above shows price fluctuations for 
portland cement, coal and wages during the past 
ten years. In each case 100 is used to represent 
1913 figures, by the Government departments 
which compiled these statistics. 


Translated into “eggs and calico” language, this 
chart shows that a ton of coal would buy nearly 
twice as much cement in 1922 as in 1913. A day’s 
wages also would buy more cement in 1922 than 
in 1913. 


This means that even though coal and wages 
make up more than half its manufacturing cost, 
cement is now relatively lower in price than either 
coal or wages. 


Index Numbers 


500 


Index Numbers 








' 





1 l 





° 
1913 


1914 


91S 


1916 


1917 


1918 


1919 


1920 1921 


Coal prices from Survey of Current Business, February 1923. 
Cement prices from U.S. Geological Survey. 
Wages, from November (1922) Monthly Labor Review, Bureau of Labor Statistics. 


So, considering these increased costs, it is plain 


thatin buying cement you get more for your money 
than before. 


PORTLAND CEMENT ASSOCIATION 
111 West Washington Street 

CHICAGO 
cA National Organization to Improve and 
Extend the Uses of Concrete 
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Buy This Bond and Receive _ | 
$3,128 in 27 Years | 


(Based on 8% Per Annum) i} 


—and if you re-invest your income as received at the same rate, your 
money will double itself in about 9 years. This is a much safer, surer 
way to make money than in speculative stocks. 
This debenture bond carries Profit Sharing Certificate entitling you to 
pro rata share of at least one-third of net profits. 
—Safe and Profitable Business 
—Conducted on Sound Banking 
Principle 


BANKERS 
INC. 


PER UEICATE 

INDEBTEDNESS 
oR 

DEBENTURE BOND | 
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—Earnings growing steadily 
—lInterest and Profits Paid 
5 Times Yearly 
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( 95% % Interest and Profit Sharing in Cash has been paid Investors in 
A y- . a similar Hodson Enterprise since its inception. 


$1,000 Grows to $3,128 $500 Grows to $1,564 
$200 Grows to $625 


Our 30-Year Record is Your Assurance and Our Best Recommendation 


Clarence Hodson = fo 


ESTABLISHED 1893 = ING 


PECIALIZE IN SOUND BONDS 
YIELDING ABOVE THE AVERAGE 


135 BROADWAY NEW YORK 
Send me Circular F-211 


PRINCIPAL 
PAYABLE AT ITS 
AGENCY IN_ THE 


CITY OF 
NEW YORK, N. Y. 





} 
ADDRESS | 




































































Write for Our Booklet 


just off the press and sent to 
you for the asking. 

It will show you how to in- 
vest your surplus funds prof- 
itably and safely. 

It will prevent your invest- 
ments from being badly placed 
and particularly acquaint you 
with the underlying strength of 


BRENNAN 


FIRST MORTGAGE REAL 
ESTATE GOLD BONDS 


It will tell you how you may 
secure a large income from the 
proper handling of your invest- 
ment bond buying with an as- 
surance of safety through mak- 
ing use of our service. 

It will present to you in con- 
cise form the most interesting 
and instructive analysis of the 
superior merits of Real Estate 
3onds yet offered. 

Your best protection next to 
the security itself is the record, 
character and reputation of the 
house from which you buy. 

The purchasers of Brennan 
First Mortgage Real Estate 
Gold Bonds will have No De- 
faulted Bonds, No Defaulted 
Mortgages, No Defaulted In- 
terest, No Foreclosures, No Re- 
organizations. 

selieving that our past rec- 
ord, coupled with an organiza- 
tion thoroughly equipped to 
safeguard every detail will 
speak louder for the safety of 
our offerings than anything 
else, we have compiled this 
booklet, which should be in the 
hands of every investor placing 
safety above everything else. 

jrennan Real Estate Bonds 
appeal with special force to 
those looking for a dependable 
income for vears to come. They 
spell Protection for the family 
—comfort to those advanced in 
years and a worry-free exist- 
ence to all holders of the same. 

The booklet is ready now 
and will be sent cheerfully with- 
out obligation on your part. 


USE COUPON BET.OW 


JOHN H. BRENNAN 
& CO. 


30 N. LaSalle St., Chicago, III. 
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Fertilizer Industry 
(Concluded from page 339) 
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tio of current assets to current liabil- 
ities of about 2 to 1, and are considered 
to have pretty well cleared the slate of 
bad debts during the past year; a very 
heavy charge-off was made on account of 
bad debts which is believed to have put 
them in fair shape. They have bank 
loans and paper of about $15,500,000 and 
$12,500,000 of seven and one-half per 
cent debentures, ranking equally, so that 
the position of the bonds will be some- 
what uncertain until the bank loans are 
reduced. : 


The American Agricultural Chemical 
Co. has nothing owing to banks, and 
it is reported they are liquidating in a 
satisfactory manner; they have about 
$19,000,000 in accounts receivable out. 
They are not in the cotton oil business, 
strictly fertilizer, and last year’s tonnage 
increased about 15 per cent. About 65 
per cent of their sales during the past 
year were for cash, they being forced to 
operate in that manner. Their state- 
ment for last year will be out in a week 
or two. 


The stock of Armour Fertilizer 
Works is controlled entirely by Armour 
and Company. 


The International Agricultural Cor- 
poration is in the same position as the 
others, but just how well they have 
cleaned off their slate of bad debts, etc., 
remains to be seen. 


None of these stocks can be classed 
as they were before the war; today they 
are purely a speculation. 
Virginia 


However, the 
Carolina Chemical Company 
stocks could be bought for holding pos- 
sibly a year to eighteen months, with 
some prospect of betterment; the pros- 
pect is not as good with the Interna- 
tional Agricultural Chemical stock, right 
now a gamble. They are all down to 
the point where they cannot be mar- 
gined, but if bought outright and held, 
the Virginia Carolina Chemical Com- 
pany and American Agricultural Chem- 
ical Company should show considerable 
improvement in the next year. Cotton 
today is selling at a very high price for 
the opening of the season to market the 
new crop only a short way off. The 
crop looks as if it will be short, due to 
the boll weevil and the army worm. 
The potato market is holding up pretty 
well, and this is one of the big money 
¢rops for the fertilizer people.: The co- 
operative associations in the South claim 
to have the tobacco market under con- 
trol so that the farmer should receive a 
fair price for his crop, but the overhead 
expenses of these associations run pretty 
high. 

The Tennessee Copper & Chemical 
Co. produce copper, sulphuric acid and 
fertilizers. A great part of the 
acid produced in this 


phuric country 





goes to the manufacture of fertilizers. 
Where other companies have large bond 
issues outstanding, the Tennessee Cop- 
per & Chemical Co. has money out at 
interest, so they can show a profit where 
the other companies are only able to 
earn fixed charges on their bonds, etc. 
They can make a fair profit from their 
copper production at the present price, 
and if bought outright the stock should 
show some improvement during the next 
year. 








Oil Stocks 
(Concluded from Page 338) 
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ping consumption, even in the months of 
heavy seasonal demand. The statistical 
position of the industry is anything but 
satisfactory. Many companies that in- 
creased their dividends and capitalization 
following the good earnings of a year ago 
are now seriously considering or have al- 
ready made reductions in their dividend 
rates. 


In general it is my belief that there are 
better bargains in other parts of the list 
than the oil group presents even at cur- 
rent reduced quotations. However, if | 
were asked to suggest a list of oil stocks 
to buy now I would confine it to Stand- 
ard of New Jersey and Atlantic Refining 
because of their eventual profit possibili- 
ties in refining the high grade cheap Cali- 
fornia crude and Standard of California, 
Pacific Oil and Pan-American because of 
their eventual profit possibilities in the 
California situation. 


eer 
Public Utility Earnings 


Newport News & Hampton Railway 
Gas & Electric Light’s income statement 
for the month of July shows a slight fall- 
ing off in net earnings from $69,596.07 in 
1922 to $62,299.02 in 1923. But for the 
12 months ending July 31, the gross earn- 
ings were $2,128,663.96 in 1923, compared 
to $2,139,986.68 in 1922. The net made 
a better showing, being $379,894.69 in 1923, 
against $288,633.44 in 1922. 


Utah Power & Light for July reports 
gross earnings of $669,317 compared to 
$566,581 in 1922, a gain of 18 per cent, 
whereas the net income of $151,933 in 1923, 
after fixed charges compared: to $118,648 
in 1922 shows a gain of 28 per cent. For 
the twelve months’ period the gross earn- 
ings were $7,919,560, compared to $6,802,- 
399 in 1922, was a gain of 16 per cent, 
and the net income after fixed charges 
for 1923 was $1,474,752, compared to 
$990,738 in 1922, which was a gain of 49 
rer cent. 


The Standard Gas & Electric Company 
for the twelve months ended June 30 last, 
reports a surplus of $1,754,795, equal to 
$8.27 on its common stock. The collectible 
gross amount for the period was $5,113,231 
and net before interest charges were $,- 
962,884 compared with $4,759,702 and ,- 
652,126 respectively, a year previous. 
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In South Dakota 
By C. M. Harger 


rH DAKOTA was a pioneer 

in the plan for financing the 

farm loan within the state by means 

of an issue of bonds based on the loans. 
It was organized in 1917 and at the date 
latest report of the rural credit 

in whose hands is the management 

the system, 9,575 loans have been made 

at an average of $15.35 an acre. The 
has $35,942,000 in loans in force 
on July 1, 1922, the date of the latest 
had interest due and unpaid of 
$2,197,000. The past two years have been 
‘ificult for the South Dakota farmer 
and he has been unable to meet interest 
and payments on the amortized loans 
promptly, but the board says that its losses 
have been negligible and that no material 
losses have been taken on its enormous 
business. The loans are for a small aver- 
age considering that they are amortized 
nd constantly reduced. The penalties for 
due payments also have an effect in 
maintaining the steady income to the 
ard. This year the loan business has 
been handicapped by the low yield of wheat 
owing to rust and the price that has 
anged around 70 cents a bushel out in 
he wheat lands. The eastern part of the 
state is turning to diversified agriculture 
and the dairy interests, raising of corn 
and alfalfa have made heavy inroads on 
what was once a purely wheat section. 


The eastern counties, and especially in the 
southeast section of the state, there is 
evidence of prosperity in the well-tilled 


ms, new farm buildings and equip- 
ment, importation of pure bred dairy 
k from Wisconsin and a general re- 


] 


adjustment of agriculture. The loaning 
agencies report that the farmers of that 
section are meeting their obligations, 


ile those of the central and western 
irt, where wheat growing has been the 

ple form of production, have had a 
lifieult year. It is likely that fore- 
sures will result in some instances, but 
is also true that there is evident a dis- 
position to aid the debtor to the utmost 
by giving him every possible leniency, 

istent with their duty to their cus- 
mers. This helpfulness will go far to 
ble the producer to pull through. He 
no means in a desperate strait, as 
politicians would have us _ believe, 
€ is in a position where he must wait 
events and strive by economy to liqui- 
‘ his obligations. 


+] 


s idea of economy is one that is 
narked all through the West. The luxury 
being passed by and necessities are cut 
actual amounts that can be made to 
As a result, banks are slowly lessen- 
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ing their loans and the country is beating 
back to normal. This sort of a report is 
made all through South Dakota. The 
federal land bank has a liberal loan ac- 
count in the state and its interest pay- 
ments are in about the same condition as 
those of the state loan board. The wheat 
section of the state cannot be expected to 
come back until wheat is a better price 
or there is a turning to other products. 
Wheat is the simplest crop to raise and 
there is a temptation to produce it regard- 
less of the gamble in yield and return. 
Other products are bringing a fairer 
price, compared with the cost of com- 
modities, than wheat, and the tendency 
among farmers is to get away from the 
one-crop system. However, many are of 
the opinion that the government ought to 
do something for the farmer either in 
stabilizing the price of wheat or assisting 
him to more credit. Credit has been 
abundant, however, say the loan agents, 
for all realty needs and borrowings have 
been carried on with no lack of funds. 
Perhaps it would have been better if 
less borrowing had taken place. The bank 
loans have been carried partly through 
the War Finance Corporation and these 
are being paid back slowly. It is likely 
that another year will be needed to make 
a real showing in this direction and the 
farmer will be assisted by the rural credit 
institutions which are just getting under 
way. On the whole, the farm loan situa- 
tion in the state seems to be marking time 
with every possible helpfulness on the part 
of the mortgagees. Improvement is noted 
over a year ago and that is an encouraging 
feature for investors. 


>) 


Rolling Mills Busy 


The earnings statement of the AMERI- 
cAN Rotitinc Mitt Company for the 6 
months ended June 30 reflects the record 
activity of the steel sheet industry during 
the first of the year. 

The company’s total income of $2,427,- 
798 for the six months was approximately 
equal to the total income for the entire 
12 months of 1922. This showing is the 
more noteworthy in view of the fact that 
the construction on the Ashland division, 
which is proceeding satisfactorily, is not 
yet finished and earnings from that divi- 
sion only slightly represent the real earn- 
ing power of the Ashland property. 

Although the volume of orders received 
slackened during the summer months as 
is usual, the volume of orders recently 
received and on hand is entirely satisfac- 
tery to the management, who anticipate 
good results for the balance of the year 
and an entirely satisfactory showing for 
the full calendar year 1923. 


ee 


Likes Only the Best 


I have taken THe FINANCIAL Wor.p 
for some time and just renewed for an- 
other year. I take several services and a 
number of financial papers and yours is 
one of the best. M. E. Mason 





GODFREY FARM MORTGAGES 


are being given preference by life in- 
surance companies, holders of trust 
funds and discriminating private in- 
vestors on account of their depend- 
ability. 


Interest and Principal paid on date 
due. 


Also 64%2% First Mortgage Bonds— 
$100—$500—$1000. 


Let us tell you all about them. 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA, 























We're right on the ground £6 





J 
INVESTMENTS a, 


Real Estate First Mortgages 
First Mortgage Gold Bonds 
Industrial and Municipal Bonds 


We handle only the best grades of 
securities. More than forty years’ 
experience. Clients throughout the 
U. S. and many foreign countries. If 
safety and service interest you, 
write for pamphlet “I” and offer- 
ings. 


q Partial Payments if Desired 


ESTABLISHED I883- CAPITAL & SURPLUS $500,000. 
GRAND FORKS, NORTH DAKOTA. 






















7 ih Ne 
How to Select 
Safe Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—‘‘How 
to Select Safe Bonds.” 

Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pass 
every one of these 8 tests it is lacking in 
some element of safety. No person should in- 
vest money in any form of security without 
knowing and applying these important tests. 


COUPON BRINGS YOUR COPY 


In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in ‘“‘How to Select Safe Bonds.” 

Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investment—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Chicago 
“38 Years Without Loss to a Customer” 





George M. Forman & Company, Dept. 179-B 
105 W. Monroe St., Chicago, Illinois, 

Gentlemen: Please send me at once your 
book, ‘‘How to Select Safe Bonds.”’ I am 
under no obligation. No salesman is to call 
on me, 


CIF ccccccccscccsccccoe coce Stat. ccccccecece 
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Wabash 
(Concluded from page 337) 
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slightly than $14,000,- 
000 are currently quoted around 85 to 
yield about 6% per cent if held to maturity 
in. 1939. They are entitled to a reasonably 
safe rating. 


extent of less 


There are a number of other issues but 
none of size except for the equipment 
trust certificates which are selling on the 
basis of about 514 per cent. There is no 
question but that additional equipment is 
needed and that such purchases are amply 
justified by the improved traffic outlook 
for the road. Wasasu, like most rail- 
roads, will have to finance part of its addi- 
tion and betterment program otherwise 
than from surplus earnings. 


We now come to consideration of the 
most interesting speculative security in 
the WaBASH list. That is the preferred 
participating “A” stock. 
before, dividends of $6 have been paid on 
this issue, $4 in 1917 and $2 in 1918. 
The stock is non-cumulative but partici- 
pates with the common in any dividends 
the latter receives in excess of $5. 
Needless to state, this participating fea- 
ture has been of no value thus far. At 
the end of 1922 there were 664,909 shares 
outstanding; the “A” stock is followed by 
the “B,” of 81,464 


As was stated 


which there were 


shares outstanding. This latter stock is 
convertible into “A” stock and common 
stock at the rate of $50 par value of each 
for $100 par value of “B” stock. 


At the time of reorganization there 
more than 480,000 shares of “B” 
outstanding; this issue is gradually 
converted and when it is all con- 
verted there will be slightly more than 
700,000 shares of “A” stock outstanding 
which would require $3,500,000 in divi- 
dends if the full rate of $5 per share 
yearly were paid. On the basis of the first 
seven months’ earnings WaBAsH will 
show more than $5 per share for the 
common in 1923. The estimated earnings 
applicable to the common total about 
$3,500,000. In other words, from present 
indications, allowing for.complete conver- 
sion of the preferred “B” stock, 1923 
earnings will be double the dividend re- 
quirements of the preferred “A.” 

This stock in common with many other 
low priced railroad stocks that appear to 
have dividend possibilities has been un- 
usually active of late and has advanced 
from its July low of 24 to around 29. 
With estimated earnings at $10 per share 
the stock is earning at the rate of about 
30 per cent on current market price. The 
price of 29 compares with a record high 
of 60% and a record low of 17. It sold 
as high as 3534 in 1922 when dividend 
prospects were much more remote and 
when only $1.82 per share was earned on 
the “A” stock. 

It would doubtless make future financ- 


were 
stock 
being 





ing much cheaper for WapasH if th. 
bonds were followed by a dividend pay- 
ing stock. If earnings are maintained a; 
the present rate—and there is every indi 
cation that they will be—it would not | 
at all surprising to find the “A” stock 
in the ranks of the early railroad stocks 
to resume dividend payments. I co 
sider the stock an attractive speculatio: 
at current price levels. The commo: 
stock occupies a much more speculatiy: 
position. Dividend action on this 
is remote in my judgment and while it 
would doubtless be favorably affected by 
any dividend action on the “A” or any 
general upswing in the lower priced rails, 
I do not consider it as good a speculative 
medium as the “A” stock. 


Guenther’s Independent Appraisal 
rates the stocks of Wabash “C.” 


Issue 


——_O0—_————_- 


The Right Advice 


I had about made up my mind that |] 
would not renew my subscripttion to THE 
FINANCIAL WorRLD again but after your 
last notice and reading over the letter 
enclosed changed my mind. Your Frnan- 
CIAL WorLp is surely a great magazine 
and full of the right advice. I only wish 
I had been fortunate to have had such ad- 
vice 6 or 8 years back as I have on my 
hands quite a list of stocks bought at very 
much higher prices and some of which I 
have held for a number of years expect- 
ing some kind of a turn for the better. 

Gro. Rurr 








tell you. 


THE FINANCIAL Wor .Lp, 


SEND TO 





T IS difficult to pin your best friend down to a 
| of many; and then it is doubtful if his opinion would be of much value. 

But a man with over 25 years of professional experience in financial matters studied every 
active common and preferred stock on the New York Stock Exchange, over 725 in all, and 
set down his opinion of each and how he would rate it. 


pe ee Ee EN PEL Tee 


Make Check Payable to “THe FInanciaL Wor .p.” 


He Shares His Views With You On 


Over 725 Stocks 


It is called GUENTHER’s INDEPENDENT APPRAISAL OF LisTED Stocks, and you can 
get a copy of the current issue for the small sum of $2. 
stock from Adams Express to Wright Aeronautical that you want to know, this little book will 
It will give you not only the statistical figures but the editor’s opinion and a rating. 


DETACH HERE 


53 Park Place, New York. 


Send me the Current Issue of GUENTHER’S INDEPENDENT APPRAISAL OF ListED Stocks for which I 


inclose my check for $2. 


frank opinion of a single stock, let alone 


If there is anything about any active 








The Financial World 











Curb Epps & Co. 
. ground that a circular urged the 
Middle States stock by implying 
,vernor Haskell, the president, was 
« of his own shares, was false, 
orney-General secured an injunction 
ning Epps & Co., Inc., from doing 
The brokers must show cause 
this injunction should not be made 
nt. 
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Cash Holdings Rise 
Special to The New York Times 
decrease of $8,700,000 in holdings of 
unted bills, as against increases of 
5 90.000 in Federal Reserve note circu- 
lation: of $9,300,000 in cash reserves and 
334.100,000 in deposit liabilities, is shown 
in the Federal Reserve Board’s weekly 
consolidated bank statement issued as at 
the close of business on Sept. 12, 1923. 
The reserve ratio declined from 76.4 
to 75.9 per cent. 





— 








DIVIDENDS 





United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
lared a dividend of 1%% on the Preferred 
capital stock. They have also declared a divi- 
dend of 50c per share on the Common capi- 
tal stock. The dividends on both Preferred 
and Common stock are payable October 65, 
1923, to Stockholders of record at the close of 
siness September 18, 1923. 

L. A. COOLIDGE, Treasurer. 














MIDDLE WEST UTILITIES COMPANY 
NOTICE OF DIVIDEND ON PREFERRED 
STOCK 


The Board of Directors of Middle West 


Utilties Company has declared a three months’ 
dividend of One Dollar and Fifty Cents ($1.50) 


ipon each share of its Preferred Capital 
Stock, payable October 15, 1923, to all Pre- 
ferred stockholders of record on the Com- 
pany’s books at the close of business at 1:00 


o'clock P. M., September 29, 1923. 
EUSTACE J. KNIGHT, 


Secretary. 





THE BELL TELEPHONE COMPANY 
OF CANADA 


NOTICE OF DIVIDEND 


A Dividend of two per cent (2%) has been 
red, payable at the Office of the Com- 

pat in Montreal, on October 15, 1923, to 
shareholders of record at the close of business 


eptember 22, 1923. 
WM. GEO. SLACK, 


Treasurer. 


Montreal, September 12, 1923. 





\MERICAN POWER & LIGHT COMPANY 


71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 56 


regular quarterly dividend of 14% 
I he Preferred Stock of the American 
Power & Light Company has been declared 
or payment October 1, 1923, to preferred 
tor olders of record at the close of bus- 


t} 


September 14, 1923. 
A. C. RAY, Treasurer. 





KANSAS GAS AND ELECTRIC CoO. 
Wichita, Kansas 


PREFERRED STOCK DIVIDEND NO. 54 
i regular quarterly dividend of one and 
uarters per cent. (1%%) on the Pre- 

i Stock of this Company has been de- 
for payment October 1, 1923, to pre- 
stockholders of record at the close of 





DIVIDENDS 


UNITED LIGHT AND 
RAILWAYS COMPANY 


Grand Rapids 








Davenport Chicago 








First Preferred Stock, Dividend No. 52. 

Participating Preferred Stock, Dividend No. 5. 

Common Stock, Regular Quarterly Dividend 
No. 23. 

Common Stock, Extra Cash Dividend No. 4. 


The Board of Directors of United Light & 
Railways Company has declared the following 
dividends on the stocks of the company: 

(a) The regular quarterly dividend of 14% 
on the 6% First Preferred Stock, payable 
October 1, 1923, to stockholders of record 
September 15, 1923. 

(b) The regular quarterly dividend of 14%% 
on the Participating Preferred Stock, payable 
October 1, 1923, to stockholders of record 
September 15, 1923. 

(c) A special dividend of 4% of 1% on the 
Participating Preferred Stock, payable Octo- 
ber 1, 1922, to stockholders of record Septem- 
ber 15, 1923. 

(d) The regular quarterly dividend of 14% 
on the Common Stock, payable November 1, 
1923, to stockholders of record October 15, 
1923. 

(e) An extra cash dividend of % of 1% on 
the Common Stock, payable November 1, 1923, 
to stockholders of record October 15, 1923. 


Stock books for transfer of certificates of 
the First Preferred and Participating Pre- 
ferred Stocks will close at the close of busi- 
ness September 15, 1923, and will be reopened 
for transfers at the opening of business Sep- 
tember 17, 1923. 

Stock books for transfer of Common Stock 
certificates will close at the close of business 
October 15, 1923, and will be reopened for 
transfers at the opening of business October 
16, 1923. 

L. H. HEINKE, Treasurer. 
September 7, 1923. 





AMERICAN GAS AND ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND 
New York, September 12, 1923. 


The regular quarterly dividend of One and 
One-Half Per Cent. (1%%) on the issued and 
outstanding preferred capital stock of Amer- 
ican Gas and Electric Company has been de- 
clared for the quarter ending October 31, 
1923, payable November 1, 1923, to stock- 
holders of record on the books of the Com- 
pany at the close of business October 13, 1923. 


FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND 
New York, September 12, 1923. 


A regular quarterly dividend of Twenty- 
Five Cents (25c) per share on the non-par 
value common stock of American Gas and 
Electric Company has been declared out of 
the surplus net earnings of the company for 
the quarter ending September 30, 1923, pay- 
able October 1, 1923, to holders of such stock 
of record on the books of the Company at the 
close of business September 18, 1923, and pay- 
able to stockholders who have not prior to 
September 18, 1923, surrendered their certifi- 
cates for par value shares in exchange for 
non-par value shares, upon the making of 
such exchange but not prior to October 1, 
1923. 

FRANK B. BALL, Secretary. 





AMERICAN PUBLIC UTILITIES CO. 
Grand Rapids, Michigan 
The Board of Directors of the American 
Public Utilities Company has declared a 
quarterly dividend of ONE AND THREE- 


ss September 15, 1923. QUARTERS PER CENT. (1%%) on the 
P. F. GOW, Treasurer. Prior Preferred Stock, ONE PER CENT. 
a * (1%) on the Participating Preferred Stock, 
The New York Central Railroad Co. and ONE AND ONE-HALF PER CENT. 
New York, September 12, 1923. (1%%) on the Six Per Cent. Preferred Stock, 
vidend of One Dollar and Seventy-five payable on October Ist, 1923, to stockholders 
$1.75) per share on the Capital Stock of record at the close of business September 

s Company has been declared payable 20th, 1923. 


ber 1, 1923, at the Office of the General 
irer, to stockholders of record at the 


f business September 28, 1923. 
MILTON S. BARGER, General Treasurer. 





UNION BAG & PAPER CORPORATION 
DIVIDEND NO. 28 


KELSEY, BREWER & CoO., Operators. 
September llth, 1923. 





Office of 
THE WESTINGHOUSE AIR BRAKE 
COMPANY 


New York, September 12, 1923. Pittsburgh, Pa., September 12, 1923. 
\ quarterly dividend of 1%% has this day DIVIDEND.—The Board of Directors have 
n declared upon the stock of this Corpo- this day declared quarterly dividend of 
payable October 15, 1923, to the hold- $1.40 (One Dollar and Forty Cents) per 
of record of the stock of this Corpo- share, payable on October 31, 1923, to Stock- 
at the close of busines on October holders of record at the close of business on 


CHARLES B. SANDERS, Secretary. 


ptember 15, 1923 





September 29, 1923 
Ss. C. McCONAHEY, Treasurer. 


ST. LOUIS 
ark C. Steinberg & Co. 


Members New York Steck Exchange 
Members St. Louis Steck Exchange 


300 N. Broadway St. Louis Mo. 














CHATHAM 100 Years of Commercial Banking 
pHEN, CHATHAM & PHENIX 
w NATIONAL BANK 

Tow Capital, Surplus & Profits $20,000,060 


BANK 149 Broadway, Singer Bidg. 
And 12 Branches 








“~ 
TY OF mew vom 

















PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 




















Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Hotchkin Co. , 


Boston, Mass. 
Long Distance Phone 
Main 460 








Members 


New York Stock Exchange 


Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Baltimore, Md. 





Cincinnati, Ohio 





TUCKER, ROBISON & CO. 


Successors to 
David Robison, Jr., & Sons 
Bankers — Established 1876 


Municipal, Railroad and 


Corporation Bonds 
Toledo and Ohio Securities 
Gardner Bidg. TOLEDO, OHIO 

















DIVIDENDS 





Remington Typewriter Company 
First Preferred Dividend 
New York, September 11, 1923. 
The Board of Directors has this day 
declared a quarterly dividend of 134% 
($1.75) per share on the First Preferred 
and Series “S” First Preferred Stocks, 
payable October 1, 1923, to stockholders 
of record September 22, 1923. 
HAROLD E. SMITH, 


Secretary. 


KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of one dollar and 
fifty cents ($1.50) per share on the Six Per 
Cent Preferred Stock of this Company has 
been declared payable October 1, 1923, to 
stockholders of record at the close of business 
September 17, 1923. 

Cc. P. STEWART-SUTHERLAND, 
Secretary. 





New York, September 4, 1923. 





Pennsylvania Power & Light Company 


Cumulative Preferred Stock Dividend No. 13 
The regular quarterly dividend of one dol- 


lar and seventy-five cents ($1.75) per share 
en the Cumulative Preferred Stock of the 
Pennsylvania Power & Light Company has 
been declared for payment on October 1, 1923, 
to Cumulative Preferred Stockholders of rec- 
ord at the close of business September 15, 
1923. 


Cc. M. WALTER, Treasurer. 
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New York Stock Exchange 


Representative active stocks as of Friday, September 14, 1923: 
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Security Bid Asked Colorade Powel, OOiic. css ccesscces 191 21 Cincinnati & Sub. Bell Teleph..... 72% 75 
Adirondack Power & Light, com °1 pase Colorado Power, pfd. ............. 91 94 Cincinnati Gas & Elec.......--++++ 81% 82 
Adirondack Power & Light. pfd ” 95 on Commonwealth Pr., Ry. & L., com. 33 35 Cincinnati Gas Transportation... .106 : 
American Gas & Elec New. com.. on 28 Commonwealth Power Corp., pfd.. 71 74 Cincinnati Street Railway.......--- 30 30% 
American Gas & Wiss. ‘pfd. j 41% 43 Electric Bond & Share, pfd...... 96 98 Cincinnati Union Stock Yards 125 135 
American Light & Traction com..115 _ 118 Federal Light & Traction, com... 68 7 C., N. & C., COM....-eeeeererecees 72% 75 
American Light & Traction, pfd. "90 9° > aa Light & Traction, pfd... 69 72 C., N. & C., Pfd.....-.weeeeeceress ais aad 
American Light & Trac., 6s, '25 a f ehigh Power Securities........ 21% 22% Fleischmann, pfd. ......-+-+++-++e8: 112 
ee ee eee oe ces | tae National Power & Light, com......50 52 Globe Soap, 2d pfd.......-+++++++: 100 
American Power & Light. pfd 83 85 National Power & Light, pfd..... 82 85ex Globe-Wernicke, com. ....++++-+++> “+ 95 
American Pub. Utilities a pai ‘ 40 Northern Ohio Electric, com.... 9 12 Gruen Watch Co., com........+++: 29% 31 
Amer. Pub. Utilities, prior pf... 65 70 Northern Ohio Electric, pfd..... 25 30 Gruen Watch Co., pfd......----- 101 102% 
Amer. Pub. Utilities, part. pfd..... 43 46 Northern Ontario Lt. & Pr., com.. 20 - 23 Procter & Gamble, com. ($20 par) .129% 130% 
Appalachian Power, com.......... 29 31 INDUSTRIAL SECURITIES Proctor & Gamble, 6% pfd.....-.- 107 = 107% 
Appalachian Power, pfd 83 85 Quotations by Westheimer & Company Procter & Gamble, 8% pfd...-..-- 155 
Arkansas Light & Power, com. 22 26 Cincinnati, O. Rudolph Wurlitzer, 8% pfd.....--- 100 104% 
arolina Power & Light, com a) 73 Stocks Bid Asked U.S. Ptg. & Lith., com......----- 60 
races ted com 132 134 American Laundry Mach., com.... 30% 32 U. S. Ptg. & Lith., 1st pfd......... 99 
ities Service, pfd. 64% 66 American Laundry Mach., pfd.....114 119 U. S. Ptg. & Lith., 2d pfd.......... 70% 
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| 1. Current earnings equal 5 times 
|| interest on all authorized bonds. 
> 


: ; , 
| 2. Average earnings since organi- 
| zation equal twice the interest. FOREWORD 
| 


3. Net income a gy each year Intelligent and successful investing is based upon a thorough knowledge 
| since 1918, losses from inventories of security values, 
| 


and bad debts being negligible. 


Such knowledge is best acquired by reading constructive financial litera- 
| 4 The Company has 40,000 cus- ture prepared by individuals who are authorities on their subject 
| toricrs throughout the U. S. P parea 0} aie ; tne ubjects. 
: nie ; Every week we list many instructive booklets, circulars and periodicals 
5. Its principal product, calcium ; 1 oth aie blished by we rarenatngets 
arsenate, is the only practical rem- on investment and other subjects publishe y reputable investment bankers, 
y for the boll weevil, which de- which, we believe, will be of interest and benefit to our subscribers. 
stroys Lg gna gh —— cotton To obtain any of the booklets write direct to the company issuing the 
crop. it is the only southern manu- : vi ae ‘ . n ‘ a 
facturer of this product. booklet, giving the title; and be good enough to add that you saw it men 


fi on tioned in THE FINANCIAL Wor Lp. 
Our circular describing the 


future prospects of the Company 


. : Investment Bulletin—J. K. Rice, Jr. & Co. have ready for distribution 
and the attractive conversion fea- 


eure of the Bends will be cont on the September number of their Bulletin. It gives a general 

request. selected list of unlisted and inactive securities. This general 

. ° classification includes stocks and bonds of every known class 
Price 100 to yield 8% ’ 


of business—industrials, rails, utilities, banks, insurance and 


' trust companies, together with quotations, dividend dates, and 
ELKE, 00D (). yields. Issues reviewed in bulletin are known as “over the 











baat N Vork. Chi counter’ securities. Copy may be obtained by writing to the 
Members New York, 1cago , ‘ 
and Detroit Stock Exchanges above firm at Wall Street, New York. Please mention 
THE FINANCIAL Wor Lp. 
40 Wall Street, New York Weskie Ti eae - i 
cin a cel ssh dein aie eekly Financial Analysis—This wee y analysis, which is issued by 
Chicago Detroit Chisholm & Chapman, contains a short summary of current 











events, the position of the stock, cotton and grain markets for 


° the week and short analyses of particular securities. Copy may 
Forthcoming . 


obtained from the above firm at 52 Broadway, New York, 


Jur next issue is to be full of interest- Please mention THe FINANCIAL Wor -p. 
x analyses and studies of situations that Byllesby Monthly News—This booklet contains interesting articles 


re holding center stage in the financial and statistics on the Byllesby enterprises as well as illustrations 


arkets. and a list of current investment offerings. Copy may be ob- 
Silk Stocks tained by writing to H. M. Byllesby & Co., 208 So. La Salle 
llowing in the wake of the terrible St., Chicago, Ill., or 111 Broadway, New York. Please mention 
anese disaster come the possibilities THE FINANCIAL WorLD. 
ud probabilities of the companies that are 


How a Large Bank Cares for Your Securities—The Equitable Trust 
Company of New York has for distribution a booklet which 
describes the Equitable method of effective and inexpensive service 
to those who find the care of their wealth in the form of cor- 
porate securities or mortgages a problem. This book will be of 
interest not only to the widow or the person inexperienced in 

business matters but also to the man of affairs who cannot take 

teresting study. the time from his business to attend to the necessary details. 
St. Paul Bonds Copy may be obtained by writing to the Equitable Trust Com- 

Holders of securities of the St. Paul pany, 37 Wall Street, New York. Please mention THe FINANCIAL 

tem can look forward to a. compre- Wor Lp. 

sive analysis of the bonds of the road. 

se who are not holders can afford to 
| this article. It points out the bonds 
have merit. Every investor prides 


irectly or indirectly affected. Van Raalte, 
inyx, Mallinson and Julius Kayser, four 
f the leaders in the silk industry, are de- 
ndent upon Japan for silk. What is the 

condition of each and which is in 

more favorable position? It makes an 


“Twenty Minutes Well Spent”—P. W. Brooks & Co. have ready for 
distribution a two-page folder entitled ‘“‘Twenty Minutes Well 
Spent.” It is written in plain, understandable language with the 

eseil cn imei aed edatilins Weed thought in mind that all who read may profit. The informa- 

sia cil tion contained in this folder is well presented and is worthy of 

7 " every investor’s time and consideration. Copy may be ob- 

Many Features tained by writing to the above firm at 115 Broadway, New York. 
unusual public utility situation has Please mention THe FINANCIAL Wokrtp. 

cn brought to our attention and this also American Typefounders Company—A descriptive circular on the pre- 

il be revealed next week. ferred stock of this company has been prepared by Frederic 


[here is in the course of preparation a H. Hatch & Co., 74 Broadway, New York. Copy may be ob- 
tudy of the Middle States Oil. It will be 


tained by writing to this firm and mentioning THE FINANCIAL 
eased shortly and will prove a most in- 


; Wor Lp. 
resting analysis of this oil company and 


Ss many extraordinary methods. 















































A new kind of pioneering goes forward 
daily in our cities, our smaller towns, and 
through the open country. Spreading in 
every direction, reaching always toward 
new points of service, the copper pathways 
of electric power make new roads for 
human progress. 


This is the kind of thing men do as 
much for the hope that is in them as for 
the promise of gain. 


Searching for new applications, finding 
new and better methods, developing a 
constantly improving usefulness at a con- 
tinuously lessening cost; these are the 
daily objectives to whose attainment 
Electric Service is devoted, and for which 


The Pathways of Power 








Westinghouse ever seeks to make new and 
greater contributions. 


Witness the newly operative enterprise 
that markets in West Coast cities the 
power derived from mountain waters over 
four hundred miles away! Witness the 
great inland plants that now produce a 
kilowatt of electrical energy from two 
pounds of coal, where but a few years ago 
twelve pounds per kilowatt stood for 
great efficiency! 


The pathways of power are the high- 
ways of progress—progress for the indi- 
vidual, for industry, for the nation and for 
mankind, and to this Westinghouse seelcs 
to make its increasing contribution. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 


Offices in all Principal Cities 


Westinghouse 


Representatives Everywhere 














